


YUL 19 199 


, 
bes 






BUSINESS 
INDICATOR 












—Government and western farm agencies co- 
» to aid a stricken land. Through clouds of dust, 
> move out—to new pastures or slaughter pens. 
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THE DADDY OF THEM ALL 


@ Streamlining has taken hold of railroad 
schedules and done wonders with them. And 
Enduro, the perfected stainless steel, has played 
an important part in the picture. It led the 
parade. And it has now stepped inside the mod- 
ern trains, too. It is used in the diners—for table 
ware—for kitchen equipment—for decoration. 


This modern, tarnish-proof, silvery metal, with its 
eternal luster, has found a place in scores of 
other industries—chemical, dairying, food proc- 
essing, building, automotive, and many others. 
And it is filling new needs almost every day. 


Enduro is an exclusive Republic product. 
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STEEL 





REPUBLIC STEEL CORPORATION | erustc: 


So is Toncan, the rust-resistant iron. So are the 
famous Agathon alloys, the new Republic 
Double Strength Steel, and other special steels. 


But Republic makes the conventional tonnage 
products, too—bolts, nuts, rivets, tin plate, bars, 
shapes, carbon steel, black, blue annealed, and 
galvanized sheets, wire and die rolled products. 


And these products are of unusually fine and 
uniform quality—largely because of Republic's 
experience and background in the production 
of fine alloys and specialties. A Republic 
representative may be able to help you find the 
answers to perplexing metallurgical questions. 


STEEL 





GENERAL OFFICES REPUBLIC BUILDING, CLEVELAND, OHIO 
ipproximately forty cents out of every dollar that Republic Steel takes in, is redistributed in the form of wages among 45,000 
employees im thirty-nine plants in twenty-seven different cities. These employees, usth thetr immediate families, number close to 
200,000 people, who through their individual purchases help to support thousands of others in their respective communities 
When writing Kepublic Steel Corporation for further information. please address Department BW. 
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figure service operates through 
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The installed price of 
ANACONDA COPPER TUBES and 
FITTINGS is scarcely any more 
than that of rustable piping! 


Here is outstanding value for 
water and heating lines...and a 
wide diversity of industrial uses! 
For Anaconda Copper Tubes and 
“Solder-Type”’ Fittings are the 
“last word” in low cost, durable 
piping. They eliminate rusty water, 
rust leaks and rust-repairs. And 
their total initial cost, installed, 
is nearly level with that of rust- 
able material. 

This amazing cost reduction is 
due to the fact that no threading 
is required for “solder” connec- 
tions. Consequently both tubes 
and fittings may be made with 


thinner walls... the result — less 


weight, and a correspondingly 
lower price per foot. Yet both 
tubes and joints provide more 
than ample strength where con- 
ditions of pressure and temper- 


ature are normal. 


A complete line of fittings 


The American Brass Company 
now furnishes a complete line of 
Anaconda Fittings for every 
copper tube requirement. ‘‘Solder- 
Type” Fittings, also flared-type 
fittings, are available in elbows, 
tees, couplings and unions, in- 
cluding a complete range of re- 
duction and adapter combinations, 


Fully Descriptive Booklet on Request 


Anaconda Copper'fubes 


AnaconDA 
4 =e 


THE AMERICAN BRASS COMPANY 
General Offices: Waterbury, Conn. 


Offices and Agencies in Principal Cities 


In Canada 


ANACONDA AMERICAN BRASS LTD., New Toronto, Ontario 
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NEW LOW PRICE 


WATER COOLER 





NOW YOU CAN HAVE 
COOL, REFRESHING WATER IN YOUR OFFICE... ALL YEAR ’ROUND! 









® End the inconvenience and expense of ice-cooled Frigidaire Meter- Miser cold- making unit. Available 
water in your office once and for all with this new, for either bottled water or city pressure connection. 
low price Frigidaire cooler. It provides an abundance Handsome design, bronze Duco finish harmonizing 
f cool, sparkling water at a cost that is actually with all types of office furnishings. For General and 
less than ice. 15c¢ a day buys it... as little as 2c Private Offices, Reception Rooms, Show Rooms, etc. 
a day runs it. Enjoy the year ’round convenience and econ- 
It offers revolutionary features of design, operation omy of this remarkable cooler. Buy it now! For 
and economy never before available at such a low details and descriptive folder, see your local Frigid- 
price... Unusual sanitary provisions, easy aire Commercial Dealer or write Frigidaire 
Corporation, Department 62-72, Dayton, Ohio. 






cleaning, fast, low-cost cooling by the famous 





DRINK MORE WATER! FOR BETTER HEALTH —GREATER EFFICIENCY 
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STAMP OUT THIS COSTLY N. P. L. 





ID your plant of wasteful, unreliable power drives that in- 


crease your costs and reduce your profits. 


Banish N. P. L. 


(Needless Power Loss) from your power transmission as quickly 


as you would other forms of waste. 


Modernize your power 


drives with Morse Chain Drives, the performance-proven drives 


that American business, big and little, knows so well. 


Positive Chain Drives protect your power dollars . 


Morse 
. . profitably 


transmit 98.6 cents out of every power dollar to useful work. 


First cost is low. Short center 
chain drives save valuable 
space. Rugged, long-lived 
construction cuts maintenance 
costs and reduces costly shut- 
downs. For complete in- 
formation, call local Morse 


office, or write factory. 


MORSE 


THIS WHEEL TURNS EASIER 


Yo 





TEETH—NOT TENSION— 
TURN MORSE CHAIN DRIVES 


DIVISION OF BORG-WARNER CORPORATION 


NEW YORK 


ITHACA, 


CHAIN COMPANY 


MORSE 4/1 DRIVES 


SILENT CHAIN and ROLLER CHAIN DRIVES + 
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CLUTCHES 
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Washington Bulletin 


Ww \SHINGTON (Business Week Bureau )—Drought reveals Dame 
Narure’s insistence on fat and lean years—for farming—but New 


Deal tax plans ignore possibility of similar fluctuations in manufac- 


curing, 
states, 


of p 


marketing, and transportation. Increased sales in unparched 
where high prices plus soil erosion payments provide a horn 
lenty, will partially offset decreases in arid areas, where farmers 


have little but AAA checks plus liberal sprinkling of $15 weekly 
WPA wages. Mr. Ultimate Consumer catches it coming and going, 


will be paying lot more for food 
by fall. Also for clothing as re- 
cult of boom in cotton prices. Old 
H. C. of L. may even figure politi- 
cally—certainly it will in abetting 
labor troubles, seed for which was 
already planted. 


Hopkin’s Green Pastures 

Harry Hopkins’ slip about moving 
populations from impossible areas— 
which may be bad politically, but is 
regarded here as among soundest of 
New Deal ideas—is quickly laughed 
off by Roosevelt. “No such inten- 
tion,” says President, adding, “of 
course, dried up country may not sup- 
port quite so many and some may 
have to change character of farming.” 
Mayor Hipple, of Pierre, South Da- 
kota, scores whole idea: “Damnably 
ridiculous—political horseplay,” etc. 


Capitalizing on Drought 

Last week's prediction that drought 
might aid Roosevelt in Minnesota and 
Dakotas, where Coughlin - Lemke 
threatened to provide electoral votes 
for Landon on which New Deal had 
counted, is amply justified, as Roose- 
vet plans personal appearance in 
burnt-up country, as WPA employs 
scores of thousands. 


Roosevelt No Joseph 

Critics wish President had followed 
his original Pharoah-and-Joseph idea 
with government buying 7 surplus 
crops and holding them for bad years. 
They suggest it would have saved lot 
of processing tax money and eased 
new tax law imposts. 


New Deal Critics Hit 

Oklahoma voters vote down soil 
conservation appropriation, but give 
terrible drubbing to blind Sen. Gore, 
who criticized Administration. Mean- 
while New Dealers threaten to take 
political reins in Virginia from Sen. 
Byrd, another old-line Democrat. 


_ Hope for Tax Revision 

lax lawyers report some companies 
counting on quick revision of tax law 
after January and before March 15 
payments. They hope it might iron 
out inequities such as these: Two cor- 
porations each with $100,000 annual 
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CHARTING RELIEF 


‘Where drought relief money 
will go is made clear as AAA 
officially designates drought 
areas. First lists this week 
included 268 counties in 
Dakotas, Montana, Wyoming, 
‘Missouri, Oklahoma, South 
Carolina, Tennessee, and Vir- 
ginia, with possibility of more 
being added. Designation 
makes these counties eligible 
for freight rate reductions on 
livestock transported to feed- 
ing points Sept. 2 and back 
again before June 30 next. 











earnings. One has fiscal year begin- 
ning Dec. 1, the other Jan. 1. First 
pays 13} % straight rate, as in 1935; 
second pays higher normal levy of 
1936 plus supertax. Another exam- 
ple: Two corporations each with 
$100,000 annual earnings. First is 
prevented by charter, bond indenture, 
etc., from paying dividends; second 
has no such restriction. Under new 
law first corporation is exempt from 
supertax; second pays. 


Tax-Born Investment Shifts 

Investors are not optimistic these 
days, Say tax experts. Most flotations 
are for refinancing, no new ventures. 


Also shifting from stocks to tax- 
exempt wee saves 4©/ normal tax 
on dividends, puts market under 
pressure. 


Blue Streak Edition 
Final box score on 1936 session of 
Congress: New laws approved, 880. 
Vetoed, 85. Passed over veto, 1 


(soldier bonus). 


Powerless But Promising 

Roosevelt very cagey about Passa- 
maquoddy and Florida Ship Canal. 
Has no money to carry on projects, 
but wants temporary use of existing 
plants. Would lease them for “short” 
period. Maine and Florida New Deal- 
ers assure constituents that both will 
be resumed after next January, when 
new Congress will be asked to ap- 
propriate money. Prediction: new 


Congress, regardless of election re- 
sults, will be firm against both proj- 
ects, 


Walsh-Healey Loopholes 

Regulations for Walsh-Healey gov- 
ernment contract law are giving Labor 
Department pause. Law is so full of 
loopholes that Sec. Perkins’ aides 
can't decide whether to be frankly 
general or to particularize with tongue 
in cheek, expecting to temporize when 
speci hic cases arise. 


What's a Locality? 

Word “locality” is one tough nut 
in Walsh-Healey measure. It is feared 
the word may be stretched out of all 
semblance of original meaning, thus 
giving Sec. Perkins power to set pre- 
vailing wage rates for entire country. 


RFC’s Flood Flop 

Disaster loans by Reconstruction 
Finance Corp., authorized by Con- 
gress after spring floods, have proved 
disappointing. As predicted, require- 
ment in law for “adequate security” 
has ruled out the most necessitous 
loans, while those who could comply 
with stipulations got money elsewhere. 


Forestry’s Hard-up Blues 

Forest service having Rood time de- 
ciding where to spend its limited 
funds for land acquisition. If spread 
over country, benefits will be too 
thin; if concentrated in few areas, 
there will be plenty of howls else- 
where. 


Farley's Make-Believe 

There’s a long story behind Far- 
ley's “leave of absence” from Cabinet. 
A long while back Roosevelt, tempo- 
rarily sore at Robert Jackson (New 
Hampshire committeeman, not assist- 
ant attorney general of same name) 
admitted at press conference that no 
national committeeman should hold 
federal office or practice before federal 
departments or agencies, Jackson 
was forced to resign committee to 
keep his practice. So was Nebraska's 
Arthur Mullen of PWA fee fame. 
And the shoe obviously fitted Farley. 
Sen. Norris began his crusade, and 
press began asking questions. Now 
great moral victory is achieved. Pos- 
tal employees and other patronage 
jobholders would never suspect Far- 
ley might still have influence. 


Fair Warning 

Bootlegging is diminishing, smug- 
gling mere trickle, says Treasury, as it 
boasts of excellent target work with 
pistol and rifle of its revenue agents, 
and publicizes number of bull’s-eyes 
per hundred shots scored by its sta- 
tions. St. Albans on old Quebec-to- 
New York liquor road, is second on 
list with 22 crack shots! 





































































































































































































































































































POWER, 


IN POWER COSTS 


HIS year’s power costs are 57% below 
those of 1928 in the Wilcox Crittenden 
plant. This oldest and largest manufacturer 
of marine hardware today pays 43¢ for power 
where once a full dollar was required. 
Before F-M Diesels went to work for this 
88-year-old manufacturer, power cost 3¢ per 
kwh. And today F-M Diesels have reduced 
that figure to 1.3¢ per kwh. This 1.3¢ per 
kwh. covers fuel, lubricating oil, taxes, main- 


tenance and depreciation on both engine 


FAIRBANKS-MORS 


wes 


106 YEARS OF PRECISION 
MANUFACTURING 


PUMPING AN D 


and building, fire and compensation insur- 
ance, and 90% of the engineer's salary. 

F-M Diesels are turning in savings lik« 
these every day for industries large and 
small. If YOUR organization could use a 
comparably lowered power rate, write today 
for your copy of our new book, Diesels and 
Profits. Address Department J-831, Fairbanks. 
Morse & Co., 900 S. Wabash Avenue, Chi- 
cago, Ill. 34 branches at your service through- 


out the United States. 
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BUSINESS WEEK INDEX .... 
PRODUCTION 


* Steel Ingot Operation ( 






of capacity) 


* Bituminous Coal (daily average, 1,000 tons) 
* Electric Power (million kw.-hr.) 


TRADE 






PRICES (Average for the Week 


| Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, ib.) 
lron and Steel (Steel composite, ton) 





FINANCE 


Total Federal Reserve Credit Outstanding (W 





* Commercial Loans, Federal Reserve reporting 


Bond Prices (Dow, Jones, average 40 bonds) 


contents of Business Week and may not be repr 
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Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 


Interest Rates—Call Loans (daily av'ge, renewal) N. Y. Stock Exchange 
| Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 


* Factor in Business Week Index ‘Preliminary tRevised. 


Latest Preceding 


Week Week 
*75.8 174.4 


* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $8,580 $8,831 


*1,150 t1,121 
1,940 2,030 


Total Carloadings (daily average, 1,000 cars) ‘ 119 115 


* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 75 75 
} * Check payments (outside N. Y. City, millions) $5,171 $3,937 
* Money in Circulation (Wednesday series, millions) $6,250 $6,173 


$1.00 $1.02 
1Z.7l¢ 112.40¢ 
$33.48 $32.79 


Copper (electrolytic, Connecticut Valley basis, Ib.) 9.500¢ 9.500¢ 
All Commodities (Fisher's Index, 1926 10C> 83.1 82.8 







ednesday series, millions} $2,473 $2,472 


Total Loans and Investments, Fed. Res. rep’t’'g member banks (millions) $22,619 $22,520 


member banks (millions) $5,141 $5,069 
$3,319 $3,327 
$1,226 $1,233 
$117.46 *$117.84 
$102.66 +$102.60 


1% 1% 
i% 1% 
162 16S 


This Weekly Index of Business Activity is covered by the general copyright on the 


oduced without special permission. 





Month 


Ago 
740 


$8,491 
1,260 
1,945 


118 


$4,152 
$5,953 


$.91 
11.79¢ 
$32.81 
9.500¢ 
81.2 


$2,489 
$22,148 
$5,140 
$3,486 
$1,392 
$115.62 
$102.37 
1’ 
i « 
188 






Year 
Ago 
63.2 


$5,566 
1,081 
1,655 


193 

66 
$4,760 
$5,619 


$.93 
12.34¢ 
$32.39 
8.000¢ 
81.7 


$2,465 
$19,828 
$4,829 
$3,208 
$1,104 
$103.06 
$97.10 
8% 
i% 
194 









Averate 
1931-35 
64.4 









$6,390 
984 
1,586 








105 

70 
$3,766 
$5,397 










$.73 
10.19¢ 
$30.75 
7.750¢ 
71.0 










$2,096 
$19,496 
$5,820 
$4,472 
$1,066 
$100.86 
$88.75 

1.3% 

1.6° 

359 
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These men breed Steel 


\i Ban 3 

4 

.-- because in making New Departure Ball Bearings 
only pedigreed materials are used 


EW DEPARTURE BALL BEARINGS are forged from New Departure Ball Bearings are forged from tl 





flawless steel, ¢ apable of supporting tremendous loads. Thus this tough steel is compressed, and made still t 
When New Departure began to make ball bearings, one of By mastering each detail of ball bearing man 
the first problems was to create steel suitable for such use. New Departure has been able to contribute to the 

The correct formula was found. Production of the steel was and profits of many industries. 
personally supervised. Today, from laboratory through steel The New Departure Manufacturing Company, | 
mill, every step is directed by New De parture metallurgists. Connecticut; Chicago, Detroit, San Francisco and | 





Great authorities on blood lines can never know as much 


about fine horses or dogs as these men know about the Also makers of TRANSITORO 


steel they “breed.” It is truly a pedigreed material. a million speeds at the touch of a finger 


Nothing Rolls @ Like a Ball 


NEW DEPARTURE 


THE SORGED STEEL BEARING 
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The Business Outlook 


BOTH the drought and labor unrest have come to the fore this week, 


spreac 
tobacco, 
the 

ices 
pared 
strife, 


ling uneasiness through the markets. Crops such as wheat, 
potatoes, and the very important corn are suffering from 
persistent high temperatures and niggardly rains. Commodity 
-s have turned upward but farm income estimates are being 

Stock markets, disturbed by the prospect of possible labor 
curned downward. Rubber centers which have suffered from 


sporadic outbursts in the past year are apprehensive; Detroit looks 
for trouble late this year when new-model production is under way; 
the steel industry is preparing to preserve its historic open-shop 


policy against any union drive. 

Meanwhile, business activity is 
index hit a new high for 1936 for 
the week ending July 4, coming 
close to the recovery peak of last 
December. Steel’s operating rate 
for the current week is below that 
of the preceding holiday week, 
but actual tonnage output is 
higher. Coal is moving into in- 
dustrial consumption at a steady 
pace, though buying is on a hand- 
to-mouth basis. 

Carloadings Break Through 


Carloadings broke through the 
700,000 mark in the final week of the 











first half. Shippers are estimating the 
current quarter will run almost 11% 
ahead of comparable months of 1935. 
In the first six months, railroads car- 
ried over 1,400,000 more carloads than 
they did in the first half of 1935. Net 
railway operating income in the first 
five months was 17% better than for 
the same months of the preceding 
year, and June returns should fur- 
ther improve this spread. 


Big Railroad Purchases 

Obsolescence, plus this improvement 
in earnings, has brought the railroads 
into the market for new equipment 
and supplies in greater volume than 
for any similar period in the past five 
or six years. Ratlway Age records 122 
locomotives ordered in the first six 
months of 1936 against 81 in the 
whole year 1935; 26,560 freight cars 
against 18,699 last year; 149 passen- 
ger cars against 63 in 1935; and 470,- 
‘85 cons of rails against 499,948 in 
the preceding twelve months. Nearly 
a half billion dollars has been spent 
by the roads for materials, equipment 
and supplies so far in 1936. 


Home-Furnishing Revives 

Higher payrolls, new home con- 
struction, more marriages, the bonus, 
and long-overdue refurbishing have 
encouraged home-furnishing manu- 
facturers to look forward to 1936 as a 
year that will be the best since 1929 
and perhaps yield a profit into the 
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BIGGER DIVIDENDS 


Dividend declarations are ex- 
pected to zoom toward the 
close of 1936 as a result of 
the new taxes on undistrib- 
uted earnings. Here is how 
leading industries paid out 
earnings in the first half of 
1936 compared with the same 
months of 1935, ranked ac- 
cording to size of distribu- 


tions: c 
Industry Change 
Public utilities ......... + 0.3 
FS aa ee + 20 
DE cc ctkdaeee ees 24 
Banks, insurance ...... 10 
NR ka cach oat ae al 194 
Food, packing ......... 12 
EE lis aig darewe sere — 3 
See GUNS ia sceecens — 17 
Motor equipment ...... + 44 
Pe caddds ba 0 seeee nen + 80 
ee Er Tee oe +132 
Department stores ...... + 12 
ee eee eer rere T + 63 
Railroad equipment ... + 16 











bargain. Furniture manufacturers, now 
exhibiting their products in Grand 
Rapids and Chicago, have no com- 
plaint to make on volume shipped, 
but have been unable to show a profit 
since 1929. 
Rug Makers Stress Style 

Rug manufacturers are also present- 
ing their fall lines this w eek, the open- 
ing being marred by an unexpected 
ptice-cut in low-end rugs following 
the introduction of a new line by a 
major producer. Manufacturers expect 
to better last year’s $95,000,000 busi- 
ness by stressing style rather than 
price, and promoting room ensembles. 


Fall Orders for Shoes 

Shoe production probably hit the 
summer low point last month and fac- 
tories are now about to turn to filling 
orders on fall lines following success- 
ful recent shows. Production this year 
has held close to last year’s record 
level though the second quarter 
sagged below that of last year. Out- 


A 


side of Missouri, which made the best 
gains in output in the first five months 
of 1936, ne 2 the New England states 
registered increases over last year. 


Large Hosiery Output 

The hosiery industry sees 1936 as 
equaling or exceeding the record year 
1935. Shipments this year have been 
running nearly 4©% ahead of compar- 
able months of 1935. Efforts to curb 
the piling up of stocks, particularly 
in the full-fashioned branch of the 
industry, have resulted in some curb- 
ing of output. Nevertheless, the un- 
branded division of the industry 
found its hopes of posting an advance 
in prices this fall on the basis of higher 
silk prices dashed to earth this week 
by unexpected cuts of two leading 
manufacturers of full - fashioned 
hosiery. 


Steel's Best Since °30 

The steel industry has just com- 
pleted the best six months since 1930, 
with a tonnage output 33°) greater 
than in the first half of 1935. The 
industry averaged virtually 70°, of 
capacity in the second quarter against 
44%, in the same period of 1935. 


Higher Tire Prices? 

Rumors of a midsummer price in- 
crease in tires are cropping up. En- 
couraged by current advances in rub- 
ber and cotton prices, the industry may 
attempt to give its lines a second boost 
this year. The last one is said to have 
held fairly satisfactorily. Owing to an- 
ticipated labor difficulties, production 
is holding up well and stocks are 
being built up all over the country. 


Fares Cut, Buses Bought 

Railroad and bus fare cuts are add- 
ing their weight to the buying wave of 
new buses, since the new models are 
cheaper to run and thus can help off- 
set any reduced income. And new 
equipment is also proving an induce- 
ment to more traftic. In the first six 
months of 1936, 2,586 common carrier 
buses were delivered by five major 
companies to the bus industry, and 
chances are that a complete count 
would put the figure nearer 5,000. A 
similar buying wave of new buses is 
under way by city transit companies. 
In the first half of this year, 1,701 
buses were deliv ered to the transit in- 
dustry against 828 in the same months 
of 1935. Such a margin may not hold 
for the balance of 1936, but a new re- 
cord for the year is sure to be set. 


365.000 Cars Sold 
Meanwhile the motoring public con- 
tinues to grow. June sales of new pas- 
senger cars are tentatively put at 365,- 
000 against an estimated 400,000 for 
May. Only three Junes in the history 
of the industry have exceeded 300,000. 
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AN OLD 
VIOLIN TALKS 


BUSINESS 


A superb craftsman was old Stradivari, 

and he set a high standard for quality— 

long ago. Quality! We have great affection 

for that word here where Mimeographs are 
made. It is our watchword. And back of the 
fine products we deliver are an organized re- 
sponsibility and an unmatched service. That's 
why the Mimeograph turns out all kinds of 
quality form-letters, graphs, maps, zvled forms, 
etc., at high speed and low cost. For latest par- 
ticulars, write A. B. Dick Company, Chicago, or 


see classified telephone directory for local address. 
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Going Places on 


Big passenger gains are made, particularly in East, competitors, interposed 
because of fare decrease. 


of New York were aro} ped to $2.85 


the Railroads ‘as ae ce ee 


Lines and the Great Eastern System 


| ne 
Some idea of how nip ind tuck tl 


But other roads also expect 


rates are can be gleaned from the fi 


gains. Some buses ask cuts, too. lowing tariffs out of New York 
, ’ ' ' estination } ( 
In the three days from June 30 through nearly packed. And on the New York / , 
July the New York, New Haven & to St. Louis run, the road installed “wr ’ ape 
Hartford Railroad carried 14,000 young- reclining seat service to make day "a al a aaa 
camps a gain of 15° over coachers more comfortable. Out of New ( 1 


From the Baltimore & Ohio comes 
the breezy intelligence that June passen- 
ver ticket sales were 20% greater than 
in the corresponding month of last year. 

The Pennsylvania reports “passenger 
travel exceeding expectations.” 

The New York Central is packing its 
ay ches and putting on extra sec- 
ns on its dashingly named limiteds 

Roll all that into one ball and there 
is one explanation: Reduced fares in the 
East, plus general revival in travel due 
to better business the country over. 

There is no getting away from the fact 
that reduction in Eastern passenger 

tes has stimulated traffic. The Eastern 

ire cagey about their statements as 
to what it all means. And for a good 
eason. They did not like the Interstate 
Commerce Commission's dictation of 
lower rates in the first place. A pure 
nd si ple case, they reasoned. of gov- 
ernment butting into business 
Yet, now that they have had the 
wer rates foisted upon them, they are 
iking the best of them—and then 
some. Witness the advertising splurge 


1 


They May Not Prosper 


Of course, just because passenger 
venues are up, it does not follow that 
Eastern carriers will make money 
rise. After all, there has been a 
rates from 3.6¢ to 2¢ a mile, 
means that for an equivalent 
isiness the roads must carry 1.8 
persons for every one hauled befor 
That's why the Pennsylvania, the Cen- 
tral, and the New Haven are hesitant 
about disclosing preliminary statistics 
When the final tallies are made, it may 
hot prove up to a gain in net operating 
revenues from passenger service 
The B. & O., which wanted the lower 
fare trom the very beginning, is jubi- 
lant. About the offices is a carefree 
l-told-you-so” air. For the B. & O. not 
only enjoyed a sharp upswing in gross 
receipts, but it was accomplished with- 
out an undue expansion in operating 
expenses—particularly on day coaches. 
Trains that formerly had been half 
empty today are chugging out of stations 
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a ee nn a 


York, moreover, the B. & O. recorded a | 
jump of 26% 1n 


of 41° in number of passengers I A 
} i 


passenger income and yy 


The buses nat rally felt the etfe t ol St. I 
this onslaught. The ICC fare cut, 


initial opposition of the Eastern roads 


and then the use of the idea in r ulroad Tho gh the buses undoubtedly have 
advertising all made news—and brought lost some business to the railroads, the 
results. Given a choice between low are by no means faring badly. The im 
fares on railroads and low fares on petus to travel from general natior 
buses. prospective travelers freq rently wellbeing has added to the fortunes 
favored the rails both the rails and the buses. And thx 
Result: several bus lines have peti- bonus payoff has been an 1ditior 


tioned the ICC for rate reductions—es- stimulus—the veterans are going pl 
pecially on short-line runs, where the Besides, there are other elements wl 


inroads of the railroads have been most shove this June out of the ordinary 
severe: as high as 70° from New York The conventions in Philadelphia and 
to Washington, and a fairly smart per- Cleveland exaggerated tl normal 


centage trom New York to Philadelphia travel trend; likewise the Texas Cer 
and New York to Boston. On the New _ tennial 


York to Philadelphia run, the Short But taking the normal with the abnor 
Line, Inc., and a division of the Nevin’ mal, the residue still seems to sho 
bus lines obtained ICC permission to that the lower rail fares were an | 
reduce rates to $1.25 trom $1.50: and portant tactor—not only to travel | 
rates to Baltimore and Washington out railroad gross inc Ar 


“ World Phot 
AWAY FROM IT ALL—By rail, by bus, and by private automobile. New York City’s 
residents fled the bandbox apartments and sunbaked office buildings on July 4, escaped 
to mountain, farm, and seashore. Jammed tight was Pennsylvania Station (left) and 
the approaches to Holland Tunnel. Significant was the record pace reported by rail- 
roads for the entire week-end; lower fares in the East took the comeback trail in 
competition with bus and private automobiles, and packed all trains. The West also 
benefited, showing large increases in traffic through connections with Eastern lines. 


11 


Sm 














MORE STYLE FOR BUSES 
on California roads, has higher seats 
and out of the dust 
stowed under the floor 


Only coats and hats are tucked away in the overhead compart- 
strong aluminum 


The bus is built of 


ments, 





from the buses by a long shot. The big 
competitor of the railroads is the private 
car 

According to a survey by Young & 
Ottley, investment counsel, the private 
{,600,000,000 passen- 
450,000,000 on 


automobile bore 
gers in 1934, 
railroads and 378,000,000 on buses. In 
1935, buses passed the railroads as cater 
ers to even then the 
private automobile continued gaining 
The first railroad effort to break the 
trend from public vehicles to the private 


versus 


passengers, but 


car was made by the Western and 
Southern roads, through sharp reduc 
tions in rates—even on crack trains 


Streamlining and salesmanship—through 
air-conditioning—also were factors. As 
the result of fare Western 
roads recorded an 11.4 lift in passen 
ger income from 1933 to 1935 and the 
Southern carriers enlarged their take 
19.50%, whereas the Eastern division r¢ 


corded the puny gain of 5.3%. 


cuts, the 


The Eastern Viewpoint 
Superficially, this demonstration of 
the power of lower fares might have 
seemed convincing. But the Eastern 
roads were queasy about the business 
After all, passenger trathc is an impor- 
tant item to the Eastern group. For ex 
ample, the New Haven derives 31°7 of 
its revenues from passengers; the Cen- 
tral, 18% the Pennsylvania, 
about 
Therefore the East, 
passenger revenues, opposed the cuts. 
the B. & O. legiti- 
mately. Only 7% of its income comes 
from passengers. It had little to lose. 
Anyhow, the business is coming in. 
The railroads are expected to carry 
580,000,000 passengers this year as com- 
pared with 446,000,000 last year. And 
that greater expenditures all 
around. Not only for new equipment 
but also for manpower 
And the Western and Southern lines 
expect to feel the business keenly in their 
pocketbooks that the ICC has 


about 
Lo‘ a 


with 58°? of the 


was the exception 


means 


now 


forced the Easterners to toe their marks 
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This latest Greyhound, now rolling 
out of the vibration zone 
and a low center of gravity, with baggage 


(baggage doors shown at side of 


lighter than the 


the way. 


bus). lot of the noise. 


alloy, two tons 








The lower fares will impel many travel- 
ers to book through-line rail connec- 
tions from East to West or South; 
whereas when the Eastern roads had the 
higher tariffs, many potential passengers 
took buses out of Eastern sectors and 


usual 
cushioned seats and without bulging wheel housine- 
The engine is in the rear, eliminating gas fur 
Light and ventilation, through wider 
have been greatly improved 
these new carriers report the changes well worth maki 


model for 36 passengers. 


and the passengers who 





stuck to the buses the entir: 
Thus the Eastern fare cut is n 
in import. And it will affect 

railroad structure—even thoug! 
ger revenues have seldom scor 


than 10% of aggregate rail inc 


Bus Men Would Copy Railroads 


Leading operators say they should advertise jointly, 
as the roads have done—and their talking point 
should be highway scenery, not cheapness. 


OvuT ot the past month's experience, bus 
operators have learned a big lesson. The 
Eastern railroad rate reduction has taken 
a lot of business from the New York 
Philadelphia-Washington and the New 
York—Boston highway carriers. That 
was expected. The big surprise was the 
way railroad advertising went over 

The railways, acting together, flashed 
the word to the public that it was now 
cheaper to ride the trains, and the people 
climbed aboard and went places. Bus 
lines also reduced rates and are carrying 
more passengers than ever before, but 
the big new traffic that rose to the low 
price owed largely to the rails 

Bus Trans portat has just rounded 
up the opinion of the Eastern bus com- 
panies to see how they feel about it. 
Chey are feeling plenty. They say the bus 
industry needs cooperative advertising. 

When the Interstate Commerce Com- 
mission order published, they 
watched the flood of front-page publicity 
build up business for the rails. And 
while the railways, in conspicuous adver- 
tising, sold the cheapness of rail travel 
and the joys of holiday excursions, most 
bus lines were running small ads that set 
forth the daily time-schedule. Moreover, 
while the individual railway companies 
were advertising locally, their national 
associations were telling the story na- 
tionally. And the bus man asks, “Why 
can't we do it, too?” 

Realization is growing that this com- 


was 









petition between the buses and ¢! 
will not be decided by rates any 
by comfort and scenery at the rig 
Courtesy, coach appointments 
well-serviced rest and meal stops 
much to increase bus travel. Alsi 
attention must be given to the 
tation of equipment that has pa 
prime, to styling the new-model 
as they come along, and to makit 
convenient inter-line connections 
is also laid on making it easier for 
to catch the buses in large cities, by 
lishing central transportation | 
and publishing joint schedules. 


One Real Advantage 


Right now it is the tariff that is 
irig both ways, but advanced tl 
among the bus men believe that 
the railroads are putting on strea 
high-speed, de luxe equipment, s 
men must push forward the stylin 
comfort of the bus. And here bus | 
think they should have an advantag 
because road scenery is more inter¢ 
than the view from the train. 

Though the buses have a spl 
safety record, it is believed that the 
ICC “Rules of the Road” will also 
a good effect on the public attitud 
wards highway travel. This is the 
step in the government's progra 
promote highway safety. It will « 
lish federal control over 300,000 tr 
buses, and their drivers. 
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Drought Parches Farm Income 


Estimates of a month ago are swiftly cut as leading 


crops dry up. 


Government plans four-way relief. 


Some food prices rise sharply. 


can't make 
no matter how high prices 
timates of farm income must 
ownward from the $8,100,- 
BW’ —]un1 3° 36, p46) which 
bable not long ago. Were 
Washington's rush to the 
sh from crop marketings 
to be slashed at least $150, 
allow for ruined spring 


money on a 


ruined wheat, although it is 
st field for relief activity right 
turn out to be only a drop in 
If the Corn Belt doesn’t 
soaking rain in the next few 
nds upon thousands of acres 
irreparably damaged ; 
rops of the entire Middle 
been retarded and are dete 
tobacco in Kentucky 


nidly ; 
are on the 


peen 


in Tennessee 
pastures in 100,000,000 
Northwest 
stes which spell disaster for 
n. Federal benefit payments 
$400,000,000 were included 
ite of farm cash income of 
000; they would probably 
twice that sum to bring the 
up to that level. 


are stubbly, 


f Plans Rushed 


s drought assumes the propor- 
major national calamity, the 
pital hums with activity. The 
ot life have to be provided 
ated 204,000 destitute fam 

Dakotas, Montana 
ning, and western. Minnesota 
nge drought prevention pro- 
crop insurance are naturing 
ngton. Sec. of Agriculture 
ilready in the West watching 


eastern 


the situation and the President 
a visit during the latter part of August 
Four definite types of relief have been 
provided for farmers in the Northwest 
so far: (1) A $5,000,000 fund 
been set up for livestock loans, for feed 
ing and shipping to feeding points (th 
government plans to buy and process 
only where it is absolutely necessary) 
reduced railroad rates have been made 
available for livestock 
Federal Livestock Feed Agency has been 
set up in Kansas City, Mo., under E. O 
Pollock of the Agricultural Extension 
and it will act as a clearing 

house for feed information although it 
will not buy or sell feed or livestock nor 
will it make (2) WPA has 
started hiring heads of destitute fam 
at the rate of 5,500 a day and will em 
ploy about 50,000 at $12 to $15 a weck 
Meanwhile, WPA’s chicf, Harry Hop- 


kins, has disturbed a hornets’ nest with 


pt Oposc S 


has 


shipments; a 


Service, 


loans 


1 
1iics 


his suggestion that many families in the 
Northwest will have to be 
moved off their farms and the land di- 
other us¢ (3) Subsistence 


ultimately 


verted to 
loans, on which 70,000 families already 
are living, will be extended to 50,000 
(4) The Department of Agri- 


almost daily 


more 

culture announces changes 
in the soil erosion and control benefit 
have been modified and 
few | 


retained ex 


rules. These 


extended so that of their origina 


cts af epting that 


aspc 
t 


c 
money will go out in an 


~ 


increasing 
stream to a steadily growing number of 
farmers 

Meanwhile the sun shines from a 
cloudless sky in the Middle West, 
scorching man, beast, and crop; temper- 
atures over 100 are general in North 
Central states and reports of 118 and 
120 have come in from the most sorely 


stricken regions of the Northwest As 
conditions are now, farmers will harvest 
grain in Minne 
large part of eastern Mon 
ind the Dakotas the crop iS a tot il 
the Pacific Northwest there are 
nper yields in prospect 
Pacitic states and the 
will reap the 


market 


onsumer $s 


fair stands of eastern 


im a 


winter 
wheat benefits of 
Sharply higher 


An | the 


stands to rise pretty ra 


prices for the 
food iI 
The Vick 


vct ibl 


grain 
pidly 
spread drought damage to the \ 
empt Take, tor xam 
the humble Irish potato. On June 
the farmer 
bushel against 87¢ on May 15 


This, 


potato-raising 


asizes this 


receiving $1.37 a 
and 40¢ 
a year earlier will 
be a } New 
England states where rainfall has been 


was 


incidentally 
boon to the 


crop 


r 
also turn the 


above normal and the 
It may 


housewite’s attention to rice 


prospect 1s 


promising thrifty 


‘Cotton Acreage Cut 


Conditions in the cotton states ar 
n the Middle West but the 


from 


better than 


scason has been far satis 
factory 
part ot 


wet, 


ind 


too ary 


then 


Texas 


and 
weather in 
toll 


timated at between 


have taken 
j 


"1. I 
Plantings originally had 

535.000 000 
94,000,000 acres Private estimat 


weck 


now in 


about 31,200,000 acres 


We inc sday 


port with 


averaged 
cotton Then, on 
came the government crop reé 


an estimate of only 30,621,000 acres on 


July 1. While this ts 9.807 above the 
last y if 


in cotton at this time 


880.000—it Its 


acreage 
1928-32 average 


conditions earlier yeason 
fairly 


cotton acreage 


verse 
resulted in extensiv bandon- 
ment of 

That 
have been greeted by wild 
on the exchanges is not surprising 
Traders feel that the Department of 
Agriculture figures indicate a yield sub- 


stantially below the world demand 


should 


enthusiasm 


this cotton crop report 





1934 


ROE Good to onatten 
V7, Poor to fair 
stone] Very poor 
? 9) Severe drought 
MV he Extreme drought 








CROP CONDITION AND THE DROUGHT 


Maps by U.S Agriculture 
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Federal Movie Furor 


Opposed by Hollywood, Tug- 
well’s “Plow That Broke the 
Plains” goes over big. 


FRONT-PAGE stories on the drought and 
dust storms are good advertising for 
The Plow That Broke the Plains,” a 
motion picture produced by Rexford 
Guy Tugwell’s Resettlement Adminis- 
tration. The film, which attacks soil 
waste, has been booked in 2,000 com- 
mercial theaters. 

Because of demand for the picture by 
regular theaters, no showing will be 
granted to clubs, institutions, etc., until 
next fall. The RA says it has only a 
quarter of the prints needed. Distribu- 
tion of the picture was accomplished 
among independent houses and inde- 
pendent chains over the opposition of 
the big Hollywood companies 

The producer distributors refused to 
handle the picture for the (stated) rea- 
son that its three-reel length made it too 
short for a long feature and too long 
for a short. Actually, they opposed en- 
trance of the government S competitive 
entertainment production, objected to 
abetting indirect New Deal propaganda. 

No charge is made for the film. The 
picture shows the RA’s theory of what 
happened when the grass covering of 
the great plains was torn up by wheat 
farmers, cultivated too intensively under 
the profit impulse, exhausted by pressure 
production during the World War, with 
a climax of price collapse following the 
Armistice, and dispersion by wind of 
the unprotected top-soil. Unique fea- 
tures of the film project are the skillful 
dramatization and direct distribution to 
theaters 
such, art 


Government movies, as 


The Department of Agri- 


nothing new 








culture has made many pictures and the 
alphabetical administrations have gonc 
for the medium. But most federal ef- 
forts have been so dull compared to the 
sock and love dramas of Hollywood that 
the industry hasn't bothered to oppose 
them. 

Now Will Hays’ Motion Picture Pro- 
ducers and Distributors is keeping an 
eye on “The Plow, etc.” If federal 
productions continue to develop genu- 
ine entertainment value the usual uproar 
against government competition with 
private, taxpaying enterprise can be 
expecte d Follow up pictures are being 
talked of by the RA. 


Big Bicycle Year 
10¢ assessment per bike helps 
to push sales higher. New slo- 
gan is “streamlining.” 


BicycLe dealers and manufacturers are 
looking forward to an intensified cam- 
paign for their thriving industry, as a 
result of the midsummer meeting of the 
Cycle Trades of America, which was 
held last week in Chicago oe 
made extensive plans for advertising, 
public education, and marketing aids. 
1936 looks like the best bike year for 
a long, long time, though the past three 
years witnessed prodigious gains in the 
once-dormant industry. 

Other agencies have taken note of 
the move toward bikes—railroads have 
put on special bicycle excursions, with 


a baggage-car full of bikes and a train- 
load of cycling enthusiasts (BU May) 
)'36,p14), and some cities are setting 
certain areas aside for safe riding. Spe 
cial bicycle paths are being built in 
parks 

C.T.A., in its meeting, broadened its 


























Rusiness 


we 
READY TO GO—And they are in style: they both have streamlined bikes, and the 
girl is a culotte customer. Bicycle manufacturers are going in heavily for style twists, 
planning to change designs enough to make old models “obsolete.” Old-time bike 


riders will note that the men’s bike has a sprocket guard, eliminating the old pants clips. 
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campaign which is financed 
ment of 10¢ per bike. | 
length was the new-foun 
promotion: make riders st 
stress up-to-dateness, decry 
“obsolete’”” models. The | 
bicycles is “streamlining 
Closely allied with the 
(who usually make only ti 
one or two major parts) 
makers. Manufacturers 
axles, bearings, chains, sad 
brakes, etc., and the rush fi 
has brought about a partial! 
production. This problen 
Sales for this year may 
000 mark. Last year the t 
000; up from 260,000 in 
1935 about 200% of all sal 
to women; formerly the rat 
8%. And this trend mak 
facturers and 
culottes” happy and pros; 


How It All Began 


Back of the boom is a 
campaign of education and 
for which E. H. Broadwell otf 
field Manufacturing Co. get 
the credit. Mr. Broadwell 
dent of the Bicycle Manufa 
ciation, and helped start 


deale rs in 


promotion campaign son 
However, mass buyers balk« 
a 50-cent assessment passed « 
and the 10-cent assessment 
tuted 

One small cloud is visil 
horizon: growing competiti 
nese bikes. Some sections of 
have been flooded 
cycles assembled from J 


with « 


but dressed up with well-kn 
ican accessories in such a wa} 
Origin is well camouflaged. 1 
sold principally throug! 
channels, job-lot dealers, 


stores 


The Consumer Revived 


AUXILIARY NRA activities 
lives than an alley cat. The 
semi-monthly organ of NRE 
sumer division, began publ 
eral months after the 
verdict. In February it was | 

say for lack of funds and 
because corns had been step 
Now the Budget Bureau is ash 
prove revival of the publicati: 
of the Labor Department's 
project. To Republicans it 
another vote-getter, but Adn 
spokesmen protest it is part of 
cational plan to put brakes « 
prices which may soar be 
drought. Circulation of the | 
is to be 10,000. The name 
changed to avoid conflict with t 
Guide (circulation & 
which was started by the AA 
sumers’ division. 


sumiers 
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Civil Works WPA 


Administration 





the 







is only a new label. It ts simply another 
means Of discharging a task a epted by 
the tederal government as an obliga 












tion In dis rgeing that obligation, 









tne government is spending 0,000 


evi 





tivity 1s overwhelmed by 






One-Third for Materials 


Al 


Thousands of projects scatterea over 
the country that had been selected by 
WPA up to Apr 15 will cost $1 iY 
000,000 Of this total $482,000,000 


} been spent for 












= i I 
WANHATTAN TRANSFER—Radical changes in distribution of population are ex- 


or one-third as either 






nected to come about through traffic aids offered by New York's Triborough Bridge. ked : 
; : armarke 9 contributes lat 
connecting Manhattan Island (in background) with Queens and the Bronx. Just dedi ; = for, OF cof eS eran 
ted. the great bridge, which is actually three bridges, was financed by PWA in the Mais and equipment Phe impulse 0 
such business is not discernible, al 






4 vs before WPA virtually crowded Ickes’ agency out of the federal relief picture. 





though its disaj; pearance n ight be felt 


Ot the total ost ot WPA's progra 


WPA Starts a New Year si telah Gad teases Se. €5-t 





of its Magnitude, Operating statistics lag 
Hopkins has nearly a billion and a half to carry him $1,129,000,000 ad “e tepresent 
projectS that may 7 1OooOscly lescriped 





through three-quarters of fiscal year 1937. Local 4. construction work (see table below) 








5 an Is fe . . tt Sange . N “ onstt tion accounts however ror 
officials pre er construction projects, IctON accounts, NOV r, for 
less than half of the total $526,001 
A IN (Business Week Bureau) nly effective and proper contribution 00. The balance is made p of repairs 
ggling, the biggest single en- of government to recovery Boondog in 1 improven ents 
government has ever under- gling, however, is purely a relief meas Though the federal government beat 
rmed, cost close to $1,500,- ure. During the weck that ended on most of the cost — $1,194,000,001 





June 1 3, WPA employed 2.293.000 pe [- through Mar. 15 WPA does not oper 





the fiscal year ended June 30 and 









fresh start with a new appro- sons whose families. officially, had no ate entirely at its expense Towards 
$1,425,000,000 that, if pru- other means of support. (At the same fraying the cost of the WPA prograt 
uursed by Harry Hopkins, time the Civilian Conservation Corps the local sponsors of projects have con 
y the Works Progress Admin- mployed 397.800, and the Publi tributed $265,000,000, or 18°. Most 
until March 1, 1937. Works Administration, the Resettlement of this (86°) has gone into materials 
se it puts the emphasis upon Administration, and other agencies em- cquipment, and other operating ex 
nded rather than on the ac- ployed 622,672.) penses while the bulk of federal fund } 





Dp 


nts of such labor, boondog- To the extent that the 2,293,000 peo- (78%) goes into | ayrolls. The amo 
tr will conform to the ortho- ple have been previously supported by contributed locally varies widely amons 
of private industry or with the states and communities in the first the various types of projects from z 

he advocates of public works instance and, in turn, by the Federal to 40% Judging by the size of their 
rmergency Relief Administration and contributions, local communities prefer 


me 












{ that such construction is the 















How WPA Funds Are Spent 











































Total Sponsors’ Cost per Direct Materials and 
Type of Project Cost Contribution Van-year Labor Equipment 

ree $1,129,649,435 S2SE BITS. scse- $724,242,769 $405,406,666 i 

Highway, roads and streets............ 528,539,543 115,993,867 $877 333,694,990 194,844,553 

PRIN, Cn n0b ics evcceetceseen 167,631,668 3§,274,985 1,066 104,863,809 62,767,859 

Parks and playgrounds............. oe 181,816,044 20,192,153 997 126,651,102 $5,164,942 

Flood control, soil conservation, etc.... 77,033,090 11,795,128 848 54,405,746 22,627,344 

Sewer and other utilities....... onesseee 144,742,135 34,243,655 1,040 87,240,432 57,501,703 
\irports and other transportation...... 29,886,955 4,378,097 1,072 17,386,690 12,500,265 









Non-construction, total............+6. oe 329,722,421 10,282,840 eeeee 252,346,930 77,375,491 











We inch ch cd eubnes sees oe 129,557,849 12,146,351 1,161 114,678,290 14,879,559 
GOOGS BURIOEER. ccccccccccecccccscces ; 119,629,207 10,231,759 toe 83,472,792 36,156,415 
SOREN OE DOE ce cececccesvcs es 44,468,015 11,459,101 vasa * 30,020,685 14,447,330 
ce ki cauiacesab beeen 36,067,350 6,445,629 825 24,175,163 11,892,187 




















C26S.1GR. 725 sn nce $976,589,699 $482,782,157 





ee er ere $1,459,371,856 
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Ee Pee 
DR cb aed dane seen 
6 ccniewe wants 
END, b steeacewes 


ST re Ao 


COMRECRICUL.. ccccccccs 


Delaware..... 


District of Columbia... . 


ON Sree eT ee 
CRONIN. 2 ce cceseccces 
Rs ae Sag agi war 


ER ae eevee 


NS EE eee 


DE codeedounswwue 
PONENT sc acccstvees 
DN cca Gewales 
ee eee 


OS ee ee 


Massachusetts......... 
DON occ ccseaces 
DORR. c.2%exccace 
Mississippi.........-. 
NS ee eee 
ES i. egeewenes 
PP Cre 
OO” ee 
New Hampshire...... 
Og eee 


Wow BEGRICO. .. 2c ceses 
ee ee 


North Carolina....... 
North Dakota......... 
i alike be coke aiaaneis 
EEE 
Oregon. ...ecccccsess 


Pennsylvania........... 


Rhode Island......... 


South Carolina... 


South Dakota......... 


WHER s 6 oc cd ccesecess 


Washington........-. 
West Virginia........ 
Wisconsif. ....ccecees 


Wyoming... .cccccccece 


(tg!) ae 


‘Figures represent estimated cost of projects selected for operation through 


el, 


including contributions by sponsors of $265,160, 
June 20 totaled $1,255,419,413 


| 
Where WPA Money Goes | 

Cost ‘. of First Allotments 
of Sponsors’ From New 
Projects* Contribution Appropriation + 
$20,255,319 20.8 $4,088,875 
5,865,872 22.3 1,411,375 
15,536,077 23.0 3,097,500 
86,459,694 19.4 20,689,375 
18,816,590 15.4 4,795,875 
15,662,697 20.5 4,073,125 
1,626,274 14.2 399,000 
4,753,704 8.1 1,032,500 
16,587,152 24.1 2,845,500 
26,169,545 40.0 } 4,333,875 
6,723,265 10.6 1,335,250 
88,801,821 14.7 | 24,372,250 
50,170,301 28.0 9,820,125 
13,239,769 16.7 | 3,709,125 
18,170,807 22.9 | 4,389,875 
22,812,807 30.7 4,522,000 
17,380,556 13.1 5,502,000 
4,708,911 18.2 1,217,125 
11,279,762 15.3 2,448,250 
57,834,665 vi Oly 16,428,125 
16,419,740 15.1 12,258,750 
29,685,824 12.1 8,964,375 
12,329,457 17.2 2,578,625 
34,772,847 18.6 9,327,500 
7,136,416 14.7 1,393,875 
10,537,279 20.0 2,499,875 
1,608,085 25.1 353,500 
3,889,171 27.3 | 1,000,125 
(7,143,849 | 17.5 | 13,553,750 
6,624,108 21.9 1,414,875 
275,602,123 12.2 54,910,625 
12,327,727 20.1 3,220,000 
4,769,117 16.0 | 1,490,125 
101,655,070 18.0 | 26,346,250 
28,256,516 17.0 6,152,125 
9,338,337 17.7 2,755,375 
138,064,993 | 13.4 36,828,750 
9,448,009 36.2 2,029,125 
11,779,912 36.1 2,645,125 
6,571,431 24.6 1,527,750 
17,493,586 27.6 3,973,375 
37,590,678 22.9 8,858,500 
7,980,110 24.2 1,759,625 
2,778,106 32.7 588,875 
11,331,240 | 13.4 3,244,500 
18,499,962 | 19.0 5,541,375 
21,334,329 | 8.1 5,383,000 
37,286,086 26.2 | 8,280,125 
1,262,160 1.8 609,000 
159,371,856 18.2 | $350,000,000 

April 15 and 

725. Actual expenditures of WPA through 

.000,000, carried in First Deficiency 1936, approved 


tTotal appropriation is 
June 22 


$1,425 











projects,” 


industry. 
scheduled through Apr. 15 amounts to 
$119,000,000, of which local sponsors 
have contributed $10,000,000. 
accounts for 





construction projec ts, as 


up 20% of the cost of 


they 


such 


have put 
work, as 


compared to an average of 10% for 


non-construction projects 
The government's so-called 
which is production by relief 


goods 
é 


workers of goods for the destitute, are 
regarded as a constant threat by private 


The 


cost of 





such 


$97,000,000, 


projects 


Sewing 


canning 


$1,000,000, and the production of other 
goods $21,000,000 

In each of three New York, 
Pennsylvania, and Ohio—WPA projects 
have an aggregate cost of $100,000,000. 
At the other extreme are Nevada and 
Delaware in each of which the projects 
total less than $2,000,000. Wyoming, 
Idaho, and Georgia lead in contribut- 
ing 40% of the cost of their projects. 
West Virginia and the District of Co- 
lumbia have put up less than 10% 


The direct labor cost of WPA’s pro- 


States 









gram, $976,000,000 thro 
represents the “security 
workers. Rates per hour 
to produce, on the basis 
week, monthly earning 
regionally but averaged 
March. A year ago the A 
held out against the pay 
vailing wage rates, but 
sure of organized lat 
formed within its own ran} 
yielded and prevailing hi 
be determined locally by 
istrators, now will be | 
schedule of monthly earnit 
be increased, the number 
hours will be reduced pr 
There has been, however 
ward .trend in actual earr 
may be explained by more 
on projects requiring sk 
with a consequent gain in 
tion of labor assigned to 
brackets. The 
earnings in the South also w 
effective July 1. 


wr 


schedule 


Union Wages 

That wage scales, in fut 
fully as high as in unioni: 
employment is assured by 
that will be given to eviden 
by unions. 

WPA payrolls will be 
porarily, at least, as new reg 
quire employment of all pers 
as “in need of relief” by 
agencies, whether or not th 
have previously been on 
which was the former test of 
Hopkins told Congress tl 
policy is justified from a h 
point but warned that it w 
tremely difficult to devise 
that would not let in every! 
United States 

WPA’s share of last year 
000.000 emergency relicf 
was $1.468.000.000 Its 
on June 20 was $212,000,01 

“ 


was unobdilg 


$92,000,000 


barely seven months of oper 


Drought Relief Mounts 
Out of the new appro; 
$1,425,000,000 recently mad 
gress, $85,500,000 will go to 7 
Resettlement Administration 
loans and relief, but Hopkins 
balance, $1,339,500,000. TI 
lotment of $350,000,000 to 
out of the new fund 
page) will be exhausted in six 
The emergency droug 
program will increase the load 
less offset by transfer to private 
also will grow heavier wh 
weather approaches. Present 
indicate that in addition to the 


+ 


(see tal 


wee ks 


appropriation of $1,425,000,000, $ 


000,000 more will be need 
spring to carry the WPA | 
through to July 1, 1937. 
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imple of the FLEXIBILITY in the 


INTERNATIONAL TRUCK Line 


Here are 3 Popular Models, 
basically the same—but VERY DIFFERENT , 
. 





This is International Model C-35, a 
quality truck of 1 to 2-ton rating 
witha maxX. Carrying capacity ot 6.300 
lb (cab, body, payload, and equip 
ment) — International - built through 
out—the ideal unit for a thousand- 


and-one hauling requireme nts, 


This is just one example of Internationa! 
Truck FLEXIBILITY—the full line offers a 
wide range of choice to make full efficiency 
on any job—on YOUR particular job, what- 
ever it iss Remember that there are 28 
International models — sizes Half-Ton to 
biggest Six-Wheelers—in 83 wheelbase 
lengths. Chassis prices from $415 up, f.o.b. 
factory. Low time- payment rates apply 


on all models. International branches and This is International Model CS-35, same rating 
Z e and capacity, but engineered throughout for 

dealers are always at the service of truck hardier service. This model has an Interna: 
’ tional in-built 2-speed rear axle, doubling the 


users. They will be glad to advise you. transmicsion range, providing 8 forward end 2 


reverse speeds for dual efficiency on hard high- 


INTERNATIONAL HARVESTER COMPANY ny a © ee oe, Soe b See 
al { ae as when you need it—SPEED when you want it 
606 S. Michigan Ave. ‘'™o"Po™*™®P! Chicago, Ilinois 


And this is International Model 
CS-.35-T, a perfec ted six-wheel 
truck — International - built — 
with a greatly increased carry- 
ing capacity. If you want this 
trailing-axle six-wheeler with- 
out the 2-speed axle, ask for 
International Model C - 35-T. 
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“he history of Mutual fire insurance paral- 
lels the history of American business, from 
its beginnings. There are seven Mutual fire 
insurance Companies over 125 years old; 
twenty-eight over 100 years old. 

When American business was largely 
barter — exchange of commodities — 
Mutual insurance was protecting those en- 
gaged in it. 

And today when American industry sur- 
passes anything the world has ever known, 
Mutual fire insurance companies are still 
protecting property, lives and risks to the 
extent of over thirty-five billion dollars. 

For any fire risk, corporations or indivic- 
uals can find no stronger protecticn, no 
better service than that offered by outstanc- 
ing, legal reserve Mutual fire companies. 

On the matter of cost, the Mutual fire 
policyholder pays no higher rates than 
those asked by other carriers. Savings that 
accrue from careful and economical man- 
agement are returned to him at the end of 
each year. 

Write today for an interesting booklet 
on Mutual fire insurance. Address The 
Federation of Mutual Fire Insurance 
Companies, 919 North Michigan Avenue, 
Chicago, Illinois. 


==MUTUAL== 
FIRE 
INSURANCE 


An American Institution 










FOSSETT EERE EEEEE EEE SESE 
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; 


Companies and the 
American Mutua! 
Alliance. It is a 
symbol of sound 
ness and stability 


This seal identi- 
fies amember com- 
pany of The Fed- 
eration of Mutual 
Fire Insurance 
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‘Farm Co-ops Take Spotligh; 


Two of their spokesmen are appointed by | 
to participate in European survey. Co-ops 


of farmers’ cash products last year. 


WHATEVER the future of the coopera- 
tive movement in this country, the 
farmer will continue to come in for his 
share of attention. This has been made 
obvious for years by federal aid to farm 
marketing co-ops; it was emphasized 
this week when President Roosevelt 
named two farm observers for the Euro- 
pean study (BW’—Jul14°36,p11). 

Clifford Gregory, editor of the Prairie 
Farmer, and Robin Hood, secretary- 
treasurer of the National Cooperative 
Council, have been added to the group 
sent abroad and will join the other mem- 
bers in Sweden. These late appointees 
“will give particular attention to the 
relationship between consumers’ cooper- 
atives and agriculture and the use of 
agricultural commodities,” says the De- 
partment of Agriculture. 


Pienty of Reasons 


Yet, no matter what they learn 
abroad, the movement still will face a 
deeply ingrained farmer attitude: “T'll 
take my chances by myself And the 


reasons for so many American farmers’ 
sourness are obvious, though varied; 
among them are political mix-ups, fair- 
weather cooperation, shoe String financ- 
ing, holdouts who sap the market's un- 
derpinning, and outright plunder by 
promoters. And, besides, there are the 
geographic il and seasonal marketing 


problems in which the United States 


shounds. 

In fact, considering the vicissitudes 
which cooperatives have suffered in this 
| country, it is perhaps surprising that 
there's life in the old gal yet. But there 
is: $1,530,000,000 volume in 1935 
| amounts to more than a hill of beans or 
a crate of grapefruit- in fact, it com- 
¢ of the farmers’ 
There were 
1935 


| prises more than 22° 
cash income for last year. 
8,794 farm marketing co-ops in 
(not counting 1,906 groups engaged in 
buying for farmers) with a membership 
of 2,490,000; this despite the fact that 
about half of the 16,178 cooperative 
marketing associations formed prior to 
1932 have fallen by the wayside. 

There are several facts that stand out 
in the turbulent 125-year history of 
marketing co-ops in this country. One 
is that there are recurrent periods of 
feverish activity—that in recent years 
these have coincided with federal credit 
injections This was conspicuously true 
when the ill-starred Federal Farm Board 
shot most of its $500,000,000 revolving 
fund into a sluggish co-op bloodstream 
in the early Market prices 
slumped, farmers dumped produce on 
the co-ops, and loans froze Still frozen 


30's. 


is $115,858,5 41, consist 
$86,603,406 ; cotton, $6,1 
and raisins, $6,553 
$2,399,173; citrus 
smaller amounts 
fruits, other fruits § as 
honey, poultry and eggs 
wool, and mohair 
Unliquidated woes of t! 


fruits 


for bea 


were taken over, after 
Farm Credit Administr 
Deal). There remained § 


give or take a few tho 
the Farm Board's revolving 
top of that the Federal 
Credit Banks were set uy 
the Banks for 
number, one for each of 
districts, and a central bai 
These co-op banks 


Cooper iti 


ington. 
to national, regional, and 
tions. They work closely 
partment ol 


cooperative marketing w 


Agriculture's 
hi 
functioning for a dozen yea 
ated under the old Farm Bo 
herited by FCA when the | 
gasped its last 

These New Deal gro 
have departed from form 
propaganda to revivify th 
have gone out to build for 


But they have a hangover 
sometimes overcapitalized 
which are too large to be 


without suffering and conseq 
be nursed back to health if tl 
is to rise without major setbac! 


Checking Up 

What has been accomplish 
last couple of years is quic kly 
Federal Intermediate Credit 
loaned as much as $145,126,8 
single year; with the establis! 
the Banks for Cooperatives t! 
mediate Credit Loans have dw 
$1,402,978 in the first four 
1936. The Banks for Cooperati 
loaned a total of $157,080,620 
$66,347,752 was extended in 
$13,294,945 in the first five n 
(all 


1933, to M 


1936 Loans to CO-Ops 
sources) from May 1, 
1936, came to $311,678,094 ar 
was outstanding, on the latt 
$82,315,506° borrowers repres 
ciations numbering upwards of 
000 members 

Most often one hears that co-o 


failed because of improper fit 


faulty relations with farmers, unsatis! 
tory marketing contracts, dumping 


the co-ops in declining markets 
members sell to competitors whe: 
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ovat etc. In its broader aspects, 
= he movement seems to have 
successful in special situations 
Da .ops did a business of $440, 
(one-third of all co-op vol- 
the 1934-35 season; they rep- 
100 farmer-members. Butter 
tributed $170,000,000 and it 
hat the exceptional publicity 
tional job done by some of 
reameries like Land O'Lakes 
; major factor. Too, the most 
portant butter and cheese producing 
the country is localized in 
Minnesota, and Iowa, sim- 
fying the management problem. 
Fluid milk brought $239,000,000 to 
135 co-ops in 1935. 


W isc in, 


From Field to Market 


Far different are the difficulties in 
cain and cotton. Cooperation, dating 
wk to the Civil War, is more difficult 
ttain in these wide crop belts, con 
re difficult to maintain, and fail- 
res have been many. Yet both crops 
national organizations which tak« 
from field to terminal market. In 
é 34-35 crop year the American 
Cotton Cooperative Association, repre- 
15 state and regional pools, took 
i6 bales to market, realizing 
out $75,000,000 from sales. Farmers 
National Grain Corp. (now being re- 
nized so that the government takes 
ill assets and liabilities but those 
y needed) markets for a long list of 
nal associations and handled an 
$8 ),000 business last year 
The list 1s long; for brevity a few 
t jobs may sufhce. California Fruit 
Growers Exchange, representing 13,000 
ers, Shipped 71,944 carloads (74% 
California-Arizona fruit and veg- 
ible crop) valued at $107,000,000 in 
California markets 85° of its 
s fruits and 90% of its walnuts co- 
eratively, Some 500 growers around 
Kennett Square, Pa., market 15,000,000 
». of mushrooms (75% of U. S. Sup- 
y), using a fleet of trucks to reach the 
g cities and operating a cannery to 


ndle surplus 
I 


— 


Nice Job of Pruning 


Pacific Prune Products Associa- 
tion quits after selling 10,000 
tons of prunes. 


ONE important branch of agriculture 
8 solved the problem of diverting sub- 
standard production to byproduct manu- 
turing processes with liquidation 
June 30 of the Pacific Prune Products 
Association 
The organization has relieved the 
market of the pressure of more 
than 10,000 tons of sub-standard mer 
chandise which might otherwise have 
found its way into competitive channels 
it trade (BW’—May2’ 36,48). Prunes 
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were bought in the open market, with 
money borrowed from the federal gov 
ernment, at prices higher than those 
offered by packers and shippers who 
might include sub-standard prunes in 
better-grade lots, or flood the market 
with inferior products. The plan, as it 
worked out, included payment of indem 
nities on account of losses sustained in 
the sale of prunes into non-competitive 
channels. 

Tonnage purchased was diverted into 
various byproduct outlets in the follow 
ing proportions: export for butter, jam, 
or marmalade, 379%; stock feed, 9%; 
pitted prunes, 5%; brandy, 17% ; man- 
ufactured products such as juice, jam, 
concentrate, and powdered prunes, 
32%. 

One sale of 3,000 tons was made for 
export to Germany where it will be used 
wholly in the manufacture of prune 





jam, or butter, and marmalade This 
sale was made after many months of 
negotiation and involves a barter ar- 
rangement in exchange for certain Ger 
man products under a special permit of 
the German government. In order to 
safeguard proper usage of this tonnage 
in export, the purchaser was required to 
post a heavy bond and reports on even 

tual consumption will be obtained from 
representatives of the United States De 

partment of Agriculture stationed in 
Germany. 

Careful policing and observation of 
the use of tonnage sold in the domestic 
market will continue, according to Har 
old H. Hyde, secretary of the associa- 
tion All contracts of sale provide 
heavy penalties in any instance where 
sub-standard prunes are not used for 
the specific purpose originally agreed 


upon 
I 


Largest Farm Population Ever 


That’s what 1935 farm census shows. And amount of 


farm acreage increased 7% in five years. 
of farm property shrank 


ON Jan. 1, 1935, the United States had 
the largest farm population ever re- 
corded in an; 31,800,907, 
which was 5% more than five years 
earlier; and it had 6,812,350 farms, 
with 1,054,515,111 acres—7% more 
land devoted to agriculture than in 19 50 
The value of farm land and buildiigs, 
however, had shrunk over $15,000,000, 


> 


in this interval, to $32, 


census 


000, or 31%, 

$58,844,012 
These important facts, of particular 

interest to business concerns selling to 




















organization. Purchasing, marketing, financing, and manage 


But value 


31%. 


the farm market, are now being re 
vealed in the 1935 United States Cen- 
sus of Agriculture. They reflect in part 
the ravages of recent drought years as 
well as the depression in industrial cen- 
ters. Thirteen states in the drought area 
and the South lost population during the 
five-year period, but 35 states, chiefly in 
the industrial and mining 
creased their farm population through 
the establishment of subsistence farms 
New England showed the greatest 
percentage gain in farm population, 


areas, in 


Cooperaticre League 
HOW THE CO-OP IDEA GREW —Eastern States Farmers’ Exchange is famous for its 


vigorous growth, since incorporation in 1918 after four or five years of research and 


ent have developed to a 


point where 362 persons are employed by the exchange. Its headquarters are at Spring- 
field, Mass., and its services spread throughout New England, Pennsylvania, Delaware, 
and other eastern states. The co-op milling buildings shown above are at Buffalo, N. Y 
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“Another 


thing, 


Miss Beebe 


7 


get the Classified Telephone Directory 


and look up that Addressograph man” 


im business offices the classified is 
used to find “Where to Buy It.” 

In public places and in homes 
people turn to the same convenient 
hook. Today many of your pros- 
pects may W ant to buy your brand. 
Will they find the names of your 
retail outlets listed there? 

Let us show you how this sales 
agent or dealer identification ser- 
vice can help youcheck substitution 
.«-increase sales... insure greater 


results from your advertising. 
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Farms Shrink in Size 


Many of them now live 
subsistence farms, and other 
trom the farms to their 


cities. This increase in subsist 


also accounts for the 9% in 


number of farms operated by 
ers in 1935 as compared 
Over 57% of all farms, or 
farms, were operated by tl 
in 1935. Thirteen states had 1 
operated by their owners tl 
other census since 1880, whet 


classification by tenure was n 
the new farm owners 
small farms is shown by the shr 
size of all owner-operated fart 
173.3 acres 1n 1930 to 168.5 in 
Farms operated by tenants 
in number also in this period 
A 7.5% increase 


farms to 


took 


what slower 
tenant-operate: 
which for the first time lowere 
portion of farms operated by 

Of all persons living on far 
or 12,407,614, were workers 
, these were member 
family. In fact, 


the family constituted the only 


879% of 


on 83%, ol 


The 1935 census is notabl 
first count of dwellings on tl 
For the first time it is disclos 
there are 7,844,409 farm dwellings 


which 7,360,212 are occupied. 


Big “Eat Br -ad”’ Drive 


MILLERS and bakers have long 
oncerned over the declining cor 
tion of flour Now a cooperati\ 

| has been adopted for aggressively 
the bread Beg 

| about Sept l 

motion i i 

grain and flour interests. It will 
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& great resources in business, but to resources 
grviceably employed. And no one knows 
better the advantages to the average man of 
brge-scale operation than the people who buy 


General Motors cars. 
“IN A GENERAL 


CADILLAC 
ea 





K LA SALLE 







ee an 


y ty 





“ heheh» 9 lel 










Steadily,overa generation, our products and our 
values have advanced by pacemaking strides. 
That is because General Motors, as a public- 
minded institution, aims to serve its own 


future by serving progress in the interest of all. 
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To Control Shipping = — 


Roosevelt prefers men of the 
Jones type on commission 





Jesse 


ca 

under new law. 3 

‘ _s P| 
\\” ASHINE TON (Business Week Bureau) (i \ Ny 
President Roosevelt would like to find if 3 

re \ 

fow tee Joneses. He woulc i a} Sj 5 A 

them to the United States Mari “ - + 


, ( mission created by the new q 

une, Co marine act. He thinks bus: a2) 

sess men of wide experience and broad F 4 & Pp iL A Y i E S S H O B 
», would do a better job than men \ %c¥ 
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Lnowledge of shipping. —~-\——a 
The course of many operators, uncer " 
whether to continue flying the When “Beth” takes a holiday, with Dicta this most modern of dictating t 
flag, will be determined by phone on the job, her be ss doesn't have There's a big story behind the 17 
i all of the commission al to limp around on mental crutches unul to Dictaphone. A year-round story of « 
e character ath a she returns. For Dictaphone brings com ecutives with doubled ability to x2 
ated. If the men chosen are friends plete independence of other people's ume things done. Read the booklet, “W! 
, those who added certain annoying and convenience. Letters, instructions An Othce Anyway? Get a work 
estrictions to the bill, or those who arc notes of thines t » do, record of incoming Di oy sa demonstration in y 
ee , ‘ instructions down they go on wax othce during these next few wecks, « 
ng to force public ownershij and pronto. Any one of your a bees the staff is reduced, but the work 
eration, there will be a stronger tend com “oneal” ome dicosana’s “as ts aks be done just the same. Send the coupon 
y to operate under foreign flags. to life-like Nu; phonic ucuion below tod 


Despite the faults of the act, it is 
cenerally considered a distinct step for The Trend 7 I} Dict (d hone Swee S On 

rd. This is particularly true as oper 4 p oy 

ons under the mail subsidy have been , —— 

ducted in the face of many difficul- 
es during the past two years 

Th is is the first time the federal gov- 
ernment has undertaken to subsidize 
pping directly. The 1928 act was 

effort to dodge direct subsidies and 

a result the law was very hard to 

minister. Various subterfuges were 
unt atenanced such as allowing full for- 
eign mail pay to what virtually are in- 
tercoastal operations. Call at a nearby 
foreign port, where no additional mail 
service 1s needed, simply would be 
added to the intercoastal schedule 





No Up-to-Date Freighters 


No single cargo ship was built under 
the 1928 act, although that law did 
stimulate the construction of some 30 
passenger ships. No cargo ships have 
been built in the United States since the 
war, which means that all freighters 
nder the American flag are at least 
twenty years old in the matter of con- | 
ruction and at least five years older in| 
their design 

The Maritime Commission is to con- 


t of five members, no more than three | Ts 7 =a D) I TA P Hi N 
whom may be affiliated with the <: 





i¢ political party. President Roose- | 
has announced that no early ap- 
ntments will be made. While the 

t says nothing about representation of 
re sspective coasts on the commission, 
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through the Senatc No subsidy can be 
paid to an operator who may have steve 
doring, repair, of terminal operations 
which he does not wholly own. No 
salary in excess of $25,000 may be paid. 
Profits in any one year are limited to 
10%. Anyone retained or employed by 
subsidized operators may not appear be- 
fore any agency of the government until 
he registers. Registration requires the 
submission of a monthly statement of 
all receipts and expenditures. The pen- 
alty for violating this provision is a fine 
of $10,000 or imprisonment for as long 
as five years. There is a recapture pro- 
vision that is not wholly satisfactory 

Those who do not like the restrictive 
features of the act point out that ships 
can be built in foreign yards just as 
cheaply as they can be built in Ameri- 
can yards when the subsidy is taken into 
account. Purchase of ships abroad frees 
the operator of all the red tape and 
restrictions of the new act. 


Frisco Labor Worry 


Harry Bridges’ union tries to 
extend control; prepares new 
demands on employers. 


SAN FRANCISCO business leaders have the 
labor jitters again. An apparently small 
affair—an almost secret walkout of ware- 
housemen affiliated with the International 
Longshoremen’s Association—is the im- 
mediate cause. Beyond this is the fear 
of possible developments in view of the 
fact that the agreements between the 
1.L.A. and the oy ter ners expire Sept. 
30. All this is leading business ele- 
ments in San Francisco to get together 
on a platform of “Stop Harry Bridges 
{left-wing I.L.A. leader} or see San 
Francisco become a ghost town.” 

The Weighers, Waiehousemen and 
Cereal Workers Union No. 38-44, an 
athliate of the I.L.A., is trying to extend 
its control over every business house in 
San Francisco employing warehouse 
labor. Already its militant tactics have 
forced closed shop conditions on public 
warchouses and cold storage plants, 
several milling and packing concerns, a 
sugar refinery, and many wholesale 
grocery houses and warehouse terminals. 

Business considers this warehouse- 
men’s strike the first step of a plan for 
an I.L.A. affiliate to move into the whole- 
sale houses with an industrial or vertical 
union. They believe the retailers are 
next on the union’s list, but that is only 
an incidental worry at the moment. This 

march inland,” as it is termed by the 
maritime unions, is seen as part of a 
plan by Harry Bridges to extend control 
over the movement of all merchandise 
in San Francisco, as well as on the water- 
front, which would place him in a strong 
position when the time comes Sept. 30 
to demand higher wages from the Water- 
tront Employers’ Association 
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U. S. Becomes Air Traffic Cop 
Eugene Vidal takes over three stations and plans ty 
build a national system. Meanwhile government plans 
several bases for 1,000 war planes. 


Hort on the trail of Sen. Copeland's 
condemnation of the Bureau of Air 
Commerce comes news that the govern- 
ment is taking over active control of air 
traffic. The plan has been evolving for 
some time and this week Eugene L 
Vidal, head of the bureau, assumed full 
responsibility over the trafhc control sta- 
tions at the Newark, Cleveland, and 
Chicago airports. 

These stations have been operated 

cooperatively’’ in the past, with the 

airlines furnishing the personnel. Addi- 
tional air control stations will now be 
established at Washington, Pittsburgh, 
Detroit, San Francisco, and Los Angeles 
and gradually will build up an airway 
trafic control system over the entire 
country. 

At major air terminals during periods 
of peak activity, airplanes are converg- 
ing from different directions at the rate 
of three or more miles per minute, 
while other planes are also taking off. 
All of them may be changing altitude 
simultaneously. This trathc must be 
directed. 

New methods for control developed 
by Earl Ward at the Newark Airport 


Us STEEL NEWS 





Business Week 
WELDING GOOD WILL—To every em- 
ployee and stockholder of U. S. Steel and 
its subsidiaries, the company management 
speaks through its new magazine, will con- 
tinue to weld good will within the family 
as it addresses the public-at-large through 
full-page newspaper advertising, along with 
its associates in the Iron and Steel Insti- 
tute. The new Steel News tells of steel his- 
tory, improvements in labor relations and 
in morale, and of hopes and plans for the 
future—quite in contrast with the picture 
painted by labor leaders who are pushing 
their campaign to unionize the half-million 
employees in the mills. 


al 


are described in the July issue of 4,; 
tion. He has now been appointed Ps 
pervisor of airways traffic control for 
the Bureau of Air Commerce w 
install his system at the major terminak 


Though primarily for the protection 
the air transport service, it 
regulate government planes, , 
pilots, the military service, and al! a 
use the airways. ; 
The ‘Newark Inter-Line Saf. 
Agreement” requires that any de; 
pilot must give a flight plan to t 
port control tower. This embra 
of departure, cruising altitude and 
and estimated time of arrival, as 
time and altitude of 
markers. This is compulsory for sche 
uled transports and desirable { 
other planes 


Flights Checked En Route 


Along each airway are radio 








passing rac 





points, known as “‘fixes.”” These 
be radio markers or intersecti 
radio beams, at which the pilot 


report his passing to the trathi 
system and be cleared for the conti: 
tion of the flight. Many itinerant | > 
cannot communicate with terminals e 
such great distances, because their equ oh 
ment is lacking in capacity. Their m 
sages are picked up by ground statior 
and teletyped to the airway traffic 
trol office in charge of the area 

If inter-line agreements are followed 
danger of collision between scheduled 
planes along the airway is remote 
Where the control is needed is near the 
airports. 

The plan is to build up a national 
airway control that by maps and mark 
ers, checked by periodic reports from 
the pilots, will keep a running record 
of each plane along the airways 
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To Avoid Collisions 


In this way pilots can be warned 
other planes, flight levels can bx 
signed, and an order of precedes 
worked out for landing at airport 
avoiding the possibility of collisios 
any point during the flight. 
Meanwhile comes the announce! 
that the army will establish a huge 
base in Alaska. This is the first act 
resulting from the bill passed last 
authorizing the location of air bas — 
about the country where the Gener 
Headquarters Air Force of 1,000 plan 
can be concentrated in an emergenc 
The problem has been under stuc 
for some time and army officers are not 
talking but some wise guessing 15 
process. Expectation is that these 
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The latest contribution of the 
C. F. Burgess Laboratories, 
Inc., to the advancement of 


ceden throughout the Room 


new Burgess perforated acoustic ventilating 
ceiling through which the incoming air enters 
the room through thousands of small perfo- 
rations. Rapid changes of heated or cooled air 


modern air conditioning is the 












A 
st \ 

t The second major feature of the new Burgess 
x dratftless ventilation system is its high sound- 
p absorbing efficiency. Acoustic pads, behind 
n the perforated ceiling, absorb duct and 

st blower noises. Room noises pass freely 
ire 
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Room and Duct Noises Effectively Silenced 


LABORATORIES, INC 
111 W. Monroe Street, Dept. B, Chicag 


should like to use ir 


AIR SUPPLY DUCT 
















(as high as one complete change 


cvery min ; 
ute) can now be made without drafts —a feat 
impossible when air is introduced through 
ordinary systems. Tests show no appreciable 
temperature variation throughout the room, 
so evenly does the incoming air perco 

late into the room through the small openings 


in Burgess acoustic perforated ceiling 





through the small perforations and encounter i 
the sound absorbent materials, causing a 
great reduction in the room noise level. This 
system of draftless ventilation may be used 
in railway coaches, buses, boats, et 


formation on B urgess acoust 





bases will be located, one near Fair 
banks, Alaska, as announced, and others 
in Hawaii, California, Florida, New 
England, and at three points inland 
(President Roosevelt recently killed plans 
for an air base in Florida.) 


Ali will have shops and other facili- 
ties to service this armada when it ap- 
pears in the skies. The Alaska airport 
is expected to be operated in conjunc- 
tion with a great main base in the 
Northwest, possibly near Salt Lake City. 


Rivals for Auto Financing 


Insurance companies are behind much of the compe- 
tition the banks are putting up against the old-time 


companies in this field. 


AUTOMOBILE financing has been a com- 
petitive hot-spot for a long time Indus 
trial banks began getting into it years 
ago; more recently the commercial 
banks have, one by one, flirted with er 
adopted the idea. 

But it probably has not been so ap- 
— that the insurance people have 
een behind a lot of this growing com- 
petition. Local insurance agents, backed 
by some of the big companies, have gone 
out hot and heavy to convince bankers 
that the home-town bank should finance 
local automobile sales, that home-town 
insurance men should write the policies. 
The reason is simple—when the finance 
companies handle the insurance them- 
selves, local agents are out of the picture. 

The development has been interesting 
because many bankers still feel that they 
have no business in the “retail” credit 
field. They don’t want to become used- 
car dealers through repossessions; they 
don't want to set up elaborate collection 
machinery to handle the personal loans 
involved in financing automobile pur- 
chases; they don’t want to antagonize the 
big instalment finance companies that 
carry commercial balances with banks 
throughout the country to facilitate their 
far-flung business. 

The first thing the insurance people 
tackled was selling the banker that he 
wasn't going after a// the business, that 
he should accept only the best credit 
risks. (They cite Commonwealth Com- 
mercial State Bank of Detroit which re- 
ported only two repossessions in 1935 
out of 5,000 cars carried; Personal Loan 
& Savings of Chicago, with only one 
repossession last year.) Also the in- 
surance people told the banker that he 
ought to get his idle cash at work in 
personal loans. 

Some places it worked fine; in others 
the insurance agents convinced the 

banks, then just sat back and waited 
for the new business to roll in (it was 
like that in St. Louis). In these latter 
cases the banks came back to report that 
there was no volume, hence no profit 
Agents had to be jacked up by home 
ottices. Successes are noted, however 
Up in Minneapolis the Marquette Na- 
tional Bank oftered “income advances” 
at 5% ($5 discount per $100). It has 
gone after the cream of credit risks and 
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now advertises 3% plus $5 as the carry- 
ing charge 

In Topeka, the local agents’ board 
advertises: “The financing of an auto- 
mobile is a transaction that should be 
handled by your bank Every pur- 
chaser has the right to place his insur- 
ance with any member of the Topeka 
Board of Fire and Casualty Underwrit- 
ers." This way the bank doesn’t openly 
solicit the business, but in Lynn, Mass., 
the Central National Bank and the 
Board of Underwriters advertise side by 
side. And in New Brunswick, N. J., 
the National Bank of New Jersey is 
advertising on its own. 


Break for Motorists 


Steady climb of gas taxes seems 
checked. 
WASHINGTON (Business Week Bureau) 
—The worm has turned, or so it seems 
Motorists who last year forked out 
$789,000,000 in gasoline taxes, an all- 
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tion since the low point of = 
sion has been greatest in low eve 
the increase in gallonage 
gal. in 1935 over 1934—is ore 





of steadily increasing reven 
favorable trend in business 
To match these state revenuc 










TN ETI TTT sas just authorized appropr: mi 
Wl 
—— en 
NOW | We Will Be Glad to Make Our Facilities Available for 
the Purchase of Automobiles by Carrying r] 
THROUGH Balances on New Cars at ast 


THIS BANK 











THE NATIONAL BANK OF NEW JERSEY 
NEW BRUNSWICK 





OUT FOR NEW BUSINESS—Looking for new employment for their cash, bank 
are moving into the automobile finance field—but moving cautiously. 
agents frequently carry the ball for them, but a few, as in New Brunswick, N. J. 
and Lynn, Mass., are promoting the new business wholly on their own. 






Six Dollars Per Hundred 
Dollars Per Year 


se 
We Will Accept the Policies 
of Any Responsible Insurance 
Comnany for the Required 
Protection 


THE CENTRAL NATIONAL BANK 


OF LYNN 
Corner of Blake and Willow Streets 


Centra] Square 
Jackson 1450 










Member Federal Deposit Inwrance Corporation 
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ily Ove way of 
NOWING HOW 












N making protected metal roofing, as in Many of the things we have learned have 
fplhewoon. else, there’s just one way of been patented and are exclusive 
knowing how. And that’s by learning. True, there will probably be some new 
We have been learning how to make pro- things we'll have to learn as conditions change 
tected metal roofing for thirty years. in the future. But we believe it would take any 
Learning the problems of various industries one else a good many vears to catch up with 
and how to meet them. what we already know about making protected 
Learning how to process asphalts to suit the metal roofing 
climatic and industrial conditions of nearly There’s onlv one wav of knowing how. And 
every country in the world. that’s bv learning | 
Learning the best methods of making im- Py PR no pee ee 
pregnated asbestos felt stick to steel. . hice project of any kind. we invite vou to write 
Learning the secret of a final sealing coat i «Mie wate af ane ane bracken “Maal 
_ of a surface practically imperishable and cee: Teiiatidn™ Oe weilibes elle the atin, 
maintenance-free . . . that can permanently ieee alt MoE: Maeiitel Bide Mad de, 
withstand fumes, corrosion, chemicals, wind picts in dramatic photographs the care, science 
CrOSION, other destructive forces. nd knowledae which qo into its making. 
lable (or And learning, through experience, how our 
. original idea of protecting metal with felt and H. H. ROBERTSON COMPANY 
asphalt can be best applied to a thousand needs. —.2007 GRANT BUILDING PITTSBURGH, PA. 


dred 
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READY TO GIVE SATISFACTORY ROOF SERVICE FOR 
YEARS TO COME. /s aii quarters of the world, in practically every 
atmospheric, climatic and industrial condition, roofs and ventilators of 
Robertson Protected Metal like this are giving dependable, mainienance-free 
service to industry 
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THIS COMPLETE PROTECTION of the 
metal core is what has made Robertson Pro- 
tected Metal world famous as a material for 
roofs and sidewalls of industrial buildings 








ind 1938 of $125,000,000 each, 


plus $50,000,000 in each year for grade 


1937 


rossing elimination that the states ar 
not requit 1 to match with their own 
tunds 

On a record indicating that automo 
bile registrations and gas consumption 
leclined the most, proportionately, in 


high tax states during depression years, 
the oil industry and the roadbuilders 
can find common ground in resisting 
diversion of revenues derived from 
highway transportation 

Ihe automobile owner must pay for 
the “track” he rides on. For the driver 
who runs a light car on paved roads 
10% 


according to 


this amounts to less than of his 
total transportation cost, 
an analysis made in the Middle West 


in June by the Portland Cement Asso 





ciation. The cost per mile, based on 
an average of 7,500 miles a year, ts 
1.56¢, broken down as follows: 
Depreciation of cat 1.83 
Maintenance of Car 1.00 
Insura 0.35 
Gas 1.00 
Motor v fees (incl g 
was tax) 0.38 
Total 1.56¢ per mile 


lo put it another way, the motorist’s 
car costs him 4.18¢ per mile; his track 
0.38¢ per mile. 





BUs\Y 


with Chairman Eugene Black after being sworn in as new members of the 


DAYS AHEAD 


of Tax Appeals, which has a difficult new law to interpret. 
plan of collecting disputed income taxes is being tested in Cleveland 


. ry. 

Rail-Truck Hookups 
Coordinated — service sup- 
ported by an ICC decision and 
by another official report. 


is 


WASHINGTON (Business Week Bureau) 


—Two steps last week to coordinate 
rail-truck service are regarded with 
mixed feelings by these competing 


transport 


I 

Lt 
mi 
i 


agencies. One, a report made 
by the Interstate Commerce Com- 
mission, isn’t a very important document 
Mere ly 
one of the section heads of the Bureau 
of Motor Carriers that the commission 


IDLIC 


in itself 


Richard L. Disney 








Keepers AND THE 





by supplying creosote for the protection of pil- 
ing, docks, ferry slips and other water-front 
lumber against marine borers. Koppers also 
supplies Tarmac for the paving of docks; tar, 
tar-base paints, pitch and other waterproofing 
materials for the protection of masonry and 
metals against the action of sea water; roofing 
materials for pier structures, and large quanti- 
ties of light oils for the manufacture of many 
of the paints and lacquers used in this industry. 


KOPPERS PRODUCTS 


PITTSBURGH, 


Koppers helps the shipping and marine indus- 
tries to prevent the loss of millions of dollars 


co. °° 
PENNSYLVANIA 


Shipping INDUSTRY 





2. Roof- 
ing Materials 3. Waterproofing 


1. Tarmac for Roads 


Materials 4. Bituminous Paints 
5. Creosote for Wood Preserva- 
tion 6. Light Oile 7. Tar Acids 


8. Coal Tar Pitches 
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permit Pennsylvania Truck | 
of Pittsburgh, a 
of the Pennsylvania Railroad 
control of Barker Motor F; 
an independent trucking lin 
in the Ohio valley. As on 
deals of this kind to come 
commission under the new M 
rier Act it is regarded, | 

a significant precedent. 

If the report is adopted 
mission, Barker will form p 
ordinated truck-rail service 
line with the Pennsylvania's | 
tablish zone stations to whicl 
carload freight will be hauled 
assembled in carload lots, for 
rail to destination, and distr 
truck 

In report, 
long deliberation, 
Western railroads by permittin 
cago Great Western to name 
hauling trucks and trailers, eit! 
or returned empty between C! 
the Twin Cities. The tariff wa 
the Chicago Great Western | 
after negotiations with Kees! 
Express Company. The rate | 
railroad for the intermediate |} 
same Keeshin’s for 
loaded truck over the highway 

The railroad’s rates on tri 
available to shippers who de 
own truck operation but it is d 
whether they can do so to the p 
getting practical advantage out 
The Chicago Great W 
now owns 89 42-foot flat cars t! 
carry two trucks each and is cons 
the purchase of some 65 ft. eq 
that will carry three trucks or tra 

The commission refused to lift 
pension of a later tariff filed by K 
(BW —May16'36,p.17) naming 
motor-rail-motor rates with the ¢ 
Great Western and other railr 
tween Midwest and Eastern point 
this tariff Keeshin and 42 oth 
lines performing pickup and d 
offer a cartage allowance of 5¢ | 
Ib. on freight delivered to or pic! 
at their own terminals 

Another unit in Keeshin’s rap! 
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highway freight system has 
lted down” in an application to 
Ta » issue 6,000 shares of no-par 
founders’ stock in Keeshin Transcon- 
Freight Lines to Lehman Broth- 
New York, at an option price of 
, share. Part of the proceeds will 


s 

be plied to purchasing control of 
Seaboard Freight Lines, operating in 
Fastern and New England states, for 
appr yximately $350,000, 


Paper Firms Jolted 


Court cites Pacific States asso- 
ciation for punishment on 
price-fixing charge. 


FiFTY-EIGHT paper companies in the Far 
\estern states and the Pacific Islands 
been reminded suddenly of the 
11 Trade Commission order of 
prohibiting price-fixing and com- 
nations in restraint of interstate trade 
They had quietly forgotten all about 
luring the life of the National Indus- 
il Recovery Act. U. S. Circuit Court 
Appeals tor the Ninth District, San 
Francisco, has reminded them with an 
ler charging members of the Pacific 
States Paper Trade Association to show 
se on Oct. 13 why they should not 
be punished for disobeying the order 
ssued nine years ago 
First order by FTC was in 1923 
After a four-year fight in two courts, 
FTC emerged victorious when the Su- 
ne Court, in 1927, sustained the 
ler. When NIRA was adopted, the 
er group dispensed with FTC re- 
raints and abided by the codes. With 
ise of NIRA, the tendency in the 
trade has been to continue along code 


e 

Hearings on Superpower 
SUPERPOWER for radio broadcasting has 
in the wind for a long time, but 
intil October 5 will the Federal Com- 
nications Commission begin hear- 
ngs on station applications for increases 
trom 50,000 to 500,000 watts power. At 
time the commission will go into 
whole question of reallocating radio 
ities (BW’—Dec21°35,pi1), but it 
ertain that no assignments will be 
until after the election is held in 

November 

Che only station in the country which 
» broadcasts with 500,000 watts is 
“LW Cincinnati, and its license has 
issued presumably “for experi- 
ntal purposes.” Other applications 
ve been filed by WJR Detroit, KFI 
Angeles, WSM Nashville, KDKA 
ttsburgh, WHAS Louisville, WHO 
Des Moines, WJZ New York, and 
WOR Newark. A considerable number 
ther stations are expected to enter 
s before the commission opens the 


rings 
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New Products 
New things, new designs, new 
packages, new manufacturing 
and marketing methods. 





In asking further information on 
mew products or submitting data on 
mewer ones, address Business Week's 
Chicago offices—520 N. Michigan Ave. 











A NEw Eveready flushing gun is now 
offered by the National Carbon Co. It 
employs both air and water pressure, 
has a special fitting to increase the force 
of the blast, and trigger control of air 
pressure. It is recommended for flush- 
ing the cooling system of motors, to 
make them more efficient in hot weather. 


A NEW solderless connector is an- 
nounced by the G. and R. Electric Co. 
It consists of two tubes of molded plas- 


tic. which are threaded on the inside, 





simply slip over the stripped ends of the 
wires that are to be joined, squeezing the 
serrated jaws of a piece of brass tubing 
to grip the wires tightly 


THE new streamline-designed Neuvogue | 


| compact neat, sanitan 
| light in weight, long i 

TRIM wear—itsa lern housing 
g molded of Durez! Oster: 
| Manutacturing (¢ picked 


bathtub announced by the Crane Co. de 
parts in design from the conventional 
in that the back is slanted at a sharp 
angle, so that the bather may lean com 
fortably against it, and the top edge of 
this tub ts widened substantially and 
perfectly level so that it serves as a seat. 


E. I. pu Pont pE Nemours Co. has 
developed a new type of aluminum 
paint tor all-steel automobile tops. In 
hot weather the interior of cars with 
steel tops is said to be much warmer 
than those that have the old style built- 
up wood and fabric construction. It ts 
claimed that the new paint, reflecting 
the sun rays, will lower temperatures. 


THE Heil Co. advertises the new Dig- 
N-Carry for grading and road building 
work. It has a capacity of 10 to 12 
cu.yd., hydraulically operated bow! and 
aprons, remote control equipment so that 
it may be operated from a tractor as well 
as from its own platform, and it is 
claimed that it will dig, carry, dump, 
and spread either hard, packed, loose, 
sandy, or rocky soil with equal efficiency. 





STRIKE! 


ng pick 
Durez because: w: w won l 
finish; it won't conduct heat ¢ 
c es trom the mold « plet with slots, ce 
ration, shaft-bearing and final finis! " 
many production operations. * * * Your el 
trical appliance will be lighter, cool 


attractive—in a Durez housing! 


DUREZ isa hot-n olde | pla tic, Simuitan 

formed and finished in steel dies. STRONG 

LIGHTER THAN ANY METAL 
CHEMICALLY INERT SELF-INSULATIN 


WEAR-PROOF FINISH 





HEAT-RESISTAN 


There are 307 Durez compounds, each wit 


1c 


a specific use. In considering mold 1 plasti 


let us specify the proper compound for the 
For further information and copy of mon 
Durez News,” write General Plastics, I 


117 Walck Road, N. Tonawanda, New York 


DURE 
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Termite Damage and Control 


Spread of this pest causes many conflicting claims in 


building material industries. Racketeering in termite 


control is a problem. 


SUBTERRANEAN termites have selected a 
presidential election year in which to 
claim, for the first time, every state in 
the Union. And apparently they're here 
to stay. Right on their heels is coming 
an army of exterminators, insulators, 
eradicators and other self-styled experts 
Some of them know their business, but 
the majority are fly-by-night operators 
possessing nothing more than an arsenal 
of spray-guns and a glib line of talk 
There is no doubt that termites are 
causing damage; latest gov 
ernment figure is $50,000,000 annually 
one-fifth the nation’s fire loss. But 
termite damage has none of the swift 
tragedy of fire 
collapsing walls and floors are rarities 


cxtcnsive 


casualties are unknown 


total losses are hard to find though often 
recounted by “‘experts.”’ 
age is bad enough, according to responsi 
ble firms engaged in control work, with- 
out resorting to scare stories. 


Termite dam 


Moving North 


Not all of this current excitement over 
termite damage can be charged to rack 
eteers’ fear campaigns. In the South 
termites have been recognized as a men- 
ace for several decades; 
they are still treated as a necessary evil 
Six years ago a Bureau of Entomology 


in some sections 


termite map showed most of the states 
bordering on the Canadian line as being 
termite-free. Today it’s a different story. 

One explanation of the increased ac 


tivity of termites in the Northern states 
is that central heating plants maintain 
an ideal temperature for termite breeding 
in and around basements, whereas before 

termites 
remained inactive during five months 
of the year, burrowing deep to escape sur- 
Another view is that in 
the past millions of dollars in building 
damage—joist and support replacements 
have been, through ignorance, attrib- 


central heating was in vogue 


face coldness 


uted to rot instead of termites 
Among building material dealers men- 
tion of the word 


ment 


termite” starts an argu- 
Those dealing in lumber substi- 
tutes—steel, cement, composition board 
play up the horrible examples of ter- 
mite destruction they have witnessed 
Lumber dealers can't seem to agree on 
One faction contends that 
termite infestations now being publicized 
are those found principally in old struc 
tures: that modern methods of construc 
tion, employing ordinary untreated lum- 
ber, assures protection ; that certain struc- 
tures have been known to be infested for 
50 years without serious damage. 
lumber dealers of the other 
most of whom handle a com 
plete line of termite-proof substitutes 
tor lumber 
opinions on termites, or the opinion of 
the National Association of Lumbermen 
termite hazard 
are for giving contractors and architects 
what they want 


the subject. 


T hose 
s hool 


regardless of their personal 


which minimizes the 


Pretreated lumber sales 





SO DOTH THE BUSY TERMITE 


soft-bodied ants. They work in the dark 


34 


Business W 
Rarely is it possible to get a picture of termites 
on the job. This photograph, however, gives an accurate view of the average colony, 
indicates how a firm piece of timber disintegrates under the attack of the voracious, 


at the flashlight all these destroyers scuttled 
out of sight. The picture is enlarged to about four times natural size. 





are increasing despite premiut 
cause of treatment and extra 
pense (it weighs twice as n 
treated lumber). Many lum! 
have gone the limit by addin, 
departments for treating bot! 
new construction 

Foremost in the control fie! 
E. L. Bruce Co Memphis, wl 
minix division is represented by 
in 34 states. The Bruce firn 
to be the world’s largest manuf 
hardwood flooring; that’s the r 
Terminix 


Carbolic Acid No Cure 


Sixteen years ago termites (t 
correctly called flying ants) v 
brought to the attention of th« 
by customers complaining that t! 
floors were rotting out. As so 
“rot” was definitely diagnosed 
mite damage, complaining 
were furnished with a Bureau ot 
mology bulletin which recomn 
spray treatment using carbolic a 
creosote, Of as an alternative pl 
sene But the termites persist 
festations 


were reported fror 


There follows 1 
years’ research by the Bruce res 


oratories 


treated floors 


At that time no one knew \ 
about termites. It was the purp: 
Bruce research workers to ascert 
possible (1) the life cycle of 
mite, (2) 
would most effectively end econo 
control them, and (3) the best n 
of applying chemicals 


what chemical com! 


In 1928 Terminix was publi 


nounced 


Because the name of B 
meant nothing except to those 
lumber 


nade tor surety 


business, arrangements 
bonds to back 
joint guarantees of licensees an 
Bruce firm. As a merchandising t 
the surety bond idea, original with B: 


has been highly successful. 


How It’s Done 


The crafty subterranean termites 
in well-hidden underground nests 
tunnels. Realizing the impossibilit 
eradicating all termites under and ar 
a building with a direct killing ag 
most of the approved systems of termite 
control now include (1) soil inoculatior 
(2) blocking off all contact point 
foundation, walls, and supports 
most important, (3) pressure impres 
nation with a toxic chemical of all us 
members at bear 
points. Reinspections should be n 
every six months. The termite control 
man should have a good knowledg 
construction methods to serve him 1 
cating damage as well as in treating 

The cost of a termite-proofing job 
pends on many factors: area, type of 
struction, accessibility of understruct 
and amount of infestation damag« 
any. Bruce licensees report that t! 


structure wood 
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\ Wizard went to 
the Circus.... 


and discovered how to light the world 





ACK in the 1870's a circus was travel- 
B ling from town to town with its 
freaks, its clowns, its curiosities. Prize ex- 
hibit of the show was a weird new kind of 

sht—brilliant, dazzling —made neither 
by candles, nor oil, nor gas. 

“Ladies and Gentlemen!” cried the 
barker, “Step up and see the sensation of 
the age—the new, the remarkable, the 
amazing arc lamp!” 

There was a man in the crowd who had 
heard about this lamp and had come to 
see it. To him it was far more than an in- 
teresting curiosity. He saw that here was 
a new way of lighting streets, stores, 
homes. But the light was too big and 
bright —too glaring —for ordinary illumi- 
nation. He decided to experiment, see if 
he could discover something better . . . 

And the rest is history! In 1879 Thomas 
\. Edison made the first successful electric 
ncandescent lamp—forerunner of the fa- 
miliar glass bulb that has literally lighted 
the world. 

. . - 

\s Edison discovered Unseen Value in an 
are lamp at the circus, so are thousands 
{car-owners today discovering the mean- 
ng and the importance of Unseen Value 
in motor cars. For Chrysler Corporation 
has made America conscious of Unseen 
Value, aware of its great significance. 
Though it is not something you can see or 
feel—though it is no tangible thing like 
beauty, power or safety — Unseen Value 
is far more real and important 
than the iron, rubber, steel, glass 
of which a car is made. 

Fundamentally all cars are 
like. They have wheels, axles, 
gears, motors, brakes. One car 
may be a coupe, another a sedan. 

One may have six cylinders and 
he painted blue,another may have 
eight cylinders and be painted 


green. It is only when you look beyond 
the assembling line and search for the im- 
pelling aims and ideals of the organiza- 
tion, that you see the Unseen Value of the 
car you are buying. 

Those who drive Chrysler-built cars 
know the prideand confidence that gowith 
ownership of a Plymouth, Dodge, De Soto, 
Chrysler. For these four famous cars pos- 
sess Unseen Value to an exceptional degree. 


The Unseen Value 


of Chrysler-built Cars 


It has always been the ideal of the Chrysler 





BEFORE BUYING A CAR 
—ASK YOURSELF THESE | 
| 6 QUESTIONS | 
1. Has it proper weight distribution ? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 
4. Has it floating power? 
5. Has it safety-steel body? 


6. Does it drive easily? 


— | 
| 


ONLY CHRYSLER-BUILT 








CARS HAVE ALL SIX | 
| 
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Chrysler Marine ond Industrial Engines «+ 


Corporation to improve cars In every pos- 
sible way, and to keep improving them. Its 
policy has been to put into its cars, not 
merely the best mats rials, but also the 
inspiration and genius of the men with 
whom Walter P. Chrysler and his asso- 
ciates have surrounded themselves. 

Because of devotion to this ideal, be- 
cause it has refused to be intereste d only 
in the ordinary manufacture and sale of 
cars, Chrysler Corporation has grown in 
a few brief years from humble beginner, 
to a vast industry providing a livelihood 
for almost half a million people. 

Today about every fourth car sold is a 
Chry sler-built car. People have been qui k 
to recognize the Unseen Value of the 
Plymouth, Dodge, De Soto, Chrysler 
the Unseen Value of Dodge Trucks and 
other ¢ ‘hry sler produc ts. Of all American 
motor manufacturers, Chrysler Corpora- 
tion alone exceeded in 1935 its rate of 
production for the boom year of 1929. 

Remember Edison and the Unseen 
Value of the are lamp when you buy a 
car. Remember the exceptional Unseen 
Value of the famous cars and trucks built 
by Chrysler. 


CHRYSLER 
PLYMOUTH 
DODGE 


PASSENGER CARS AND TRUCKS 


DE SOTO 


Airtemp— Air Conditioning 





















YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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; ‘ , , | . ’ rao hout ¢ 
America is on parade again—for a new ideal |dwelling jobs average abou 
€ a minimum of $50. Single 
of travel comfort has swept the country! |!arge industrial jobs often excec s 
| To date 25,000 buildings hav. 
Thanks to Chessie, the traveling public has |minixed. In eight years of 
; ; ' a the Terminix division has avy:; 
rallied behind the Sleep Like a Kitten banner | 500% increase every year. 
| 


of the Chesapeake and Ohio Lines . . . volun- 





A few years ago the Sout! 
sidered the only field for termi 
teers coming all the way from the Pacific Wotk- Good business is report 

: ; control operators in Michigan 

Coast to join the company of happy passengers who have found supreme _ nia, New York, and New Eng! 

/ : me Best industrial prospects fi 
comfort on George Washington's Railroad. So it’s three cheers for Amer- | insulators are those that own « 
| structures supported by wood 
pilings. In this group com« 


a place for you in the big parade—forward march to The George Wash- | plants, stockyards, railroads, « 
‘ ¢ leries. Direct contact between w 


ica’s Sleepheart—and three more for genuine air conditioning! There’s 





ington, the most wonderful train in the world! earth invites termite damage. Ii 
es ae a supply is nearby, the situation 
THE GEORGE WASHINGTON Detroit peel Pug, Mm Mrty || for termites. Because termites | 
THE SPORTSMAN «¢ THE F. F. V. — me ae y wells x from within—always avoiding 
The ticket agent of any railroad ||. te" “Sy a ES serious damage to supporting ti 
can route you on the finest fleet of || 2 — cnnne*” 7 ong i w* v7 P< buildings 1S usually not noticed 
genuinely air-conditioned trains in | Lowest © we OF el ging occurs. Even then mainter 
. “of \ - | - -— 
the world. Insist upon it! a I }men often charge the sagging {i 





\ 


George Washinglons ff Faroad wall to a settled foundation, block it ur 


| . HESAPE XK E and O HIO and forget about it. Termites o: 








: begin their destruction at the low 
nea of wood contact with foundation su; 
ports, eating their way upward. Har 
wood flooring, being pure cellu! 
considered a choice morsel by ter: 
Some termite-control operators 
that their industry is plagued wit! 
racketeers, who are guilty of fra 
ethical tactics, and sharp practices 
cause of these activities, responsib! 
ators are finding it hard to convi: 
|of the public that termites actuall) 
}and then to convince others who have 
| had unfortunate dealings with i: 
sible operators that termites can be c1 
cated and controlled. 


by Gaorye Uashunglon on 18S 


| 











$5.58 Rent Per Room 


WASHINGTON (Business Week B 
—Completed at a cost of about $ 
000, Techwood Homes, PWA 
clearance project in Atlanta, wi 
for an average of $5.58 per ro 
month, by benefit of a 45% subs: 
this base dwelling rent must be 
$1.81 per room for heat, hot and . 
water, and electricity for lighting 

ing, and refrigeration. The total ani 
|age charge of $7.39 on the first PWA ‘~ 
housing project on which rents 
been fixed will cover complete operat 
|costs. Stoves and refrigerators ar 
|nished. Actual rentals range fr 


| ° 
minium of $16.40 per month 


Visit the Chesapeake and Ohio miniature model three-room apartment to a maximu! 
railroad, the largest in the world, at the Steel Pati : 1 
Pier, Atlantic City—during July, August, and $31.30 for a six-room house. The 


SegeomBen. to the tenant, including service charg 
_ ranges from $23.47 to $38.10. 
These rents are much lower than t 
tice in private buildings for « 
| parable facilities. The Techwood p: 
“ALL ABOARD The George Washington!” ST. LOUIS—Union Station; CHICAGO—12h | ect replaces a slum district covering 
Street Central Station; INDIANAPOLIS—Union Station; LOUISVILLE—Central Station; CINCIN- blocks but will accommodate only 


NATI—Union Terminal; WASHINGTON—Union Station; PHILADELPHIA—Pennsylvania R.R. te = 4 
Stations; NEW YORK—Pennsylvania Station. families. Over 2,000 have applied 
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Mountain of Diatom Skeletons 


5,000,000 years ago, a huge deposit of dead diatoms at the bottom of 
the sea off Califormia. Today, by reason of the continental rise. a “moun 
tain of skeletons’” many miles inland at White Hills. near Lompoc, 
California. Known as the “Celite Deposit,” this Johns-Manvalle prop- 
erty 1s the world’s | ifgest source of pure diatomaceous t arth 


Spent $1700 
for Diatoms; saved 
$50,000 in fuel 


Insulate industrial furnaces 
that get as hot as 2500° F.? Im- 






















possible—until the diatom was 


put to work loday, ws vreat 


heat resistance and high tnsu- 
lating value save industry mil- 
lions annually 

Lett, soaking-pit furnace of a 
famous roller-bearing company. 
Insulated during 1928 with 
J-M Sil-O-Cel Brick and Powder 

both diatomaceous earth 

products). Cost of insula- 


tion, SI70Q, Net savings to 



















date, over $50,000! 
l . ° 
Clearing things up 
: Lp to twenty vears ago, filtration was 
$3 
n it was extremely costly; and the 
, great majority of hltered products were 
omparatively free from unwanted 
7 
bstances. Then the diatom made tts 
r wut. Processed into Celite Filter Aids by 
ns-Manville, it has quite literally rev- 


itionized clarification methods. Filtra- 


>” , tion has become fast, thorough and eco- 





1 ils industrv’s « larthe ution costs have 
been reduced many millions of dollars 








Pocket matches— 
Automobile batteries 


Light, porous, chemically in- 
ert, diatomaceous earth, in 
the form of Celite Mineral 
Fillers, goes into match heads, 
battery boxes, fountain-pen 
barrels, paints and varnishes 
—helping manufacturers of 





these and countless other prod- 


ucts to lower costs and im- 











} prove quality. 
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Lo, the Poor Lawyer! 


He's no longer getting “vicar- 
ious generosity” from courts in 
reorganization cases. 


LeGat pickings are hardet Recently 
the Interstate Commerce Commission 
slashed counsel tees trom § 
$25,000 in the St. Louts, Iron Moun 
tain & Southern Railway gold clause 
CASC 

That followed a long line of verdicts 
reducing awards to lawyers in recor 
ganization proceedings he trend A} 
parently, has turned against | vicarious 
generosity,” whereby jurists give outlet 
to their charitable impulses in behalt 
of counsel Now the legal profession 
is somewhat disturbed lest the zeal to 
protect bankrupt estates carry to the 
other extreme 

The pace was set when Federal Judg« 
Niclds, in Wilmington, Del., cut allow 
inces in the National Department Stores 
CASE and said 

Formerly the idea prevailed that at 
torneys were entitled to greater com 
pensation when employed in a receiver 
ship or bankruptcy case than when 
serving private interests In reality, 1 


ceivers and attorneys are oftticers ot 


court As public servants their con 
pensation should never be as large as 


the compenation of those engaged in 
private employment 


ale of reorganiz 


Outstanding examy 
tion fee paring was Federal Judg 
Coxe’s decree cutting Paramount Pr 
tures allowances from $3,239,828 to 
$1.026.711—a slash of 69% It was 
Judge Coxe who used the phrase “vicar 
ous generosity,” originally coined by 
William Howard Taft, former Presi 


dent and Chief Justice of the United 
States 


Despite “Valuable Service” 

The trail was blazed further in the 
New York Investors litigation, in which 
the Reconstruction Finance Corp. was 
a protestant against legal requests. The 
New York court held that payments 
must be reduced despite valuable serv 
ices’ because “assets do not warrant a 
greater amount.”’ Here, attorneys took 
what the estate could afford, rather than 
what their services were seemingly 


worth 

Similar was the ruling in the Con 
solidation Coal Co. settlement Sav 
ings . . are not [to be i usted, thrown 
away, or offset by excessive fees.”” Th 


court also declared fallacious the theor 

that work in bankruptcy proceedings ts 

more tedious than in other cases and 

therefore is worthy of unusual payments: 
There seems to have prown up 

a feeling that it is entirely proper to 

pay lawyers and others morc 

than might otherwise be paid b 

cause thev are dealing with a very ill 

patient This court has aever subscribed 
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rine and will not do so in 





rganization of the Celotex 
Nields took a fling at com 
ards. The reorganization 
sked an allowance of 8,500 
w common, and the court 
It is obvious that an allow 
res in the new company 


speculative in character and 


, excessive. At no time did 
entertain making any allow 

mon stock.” 
Although courts in the past have ex 


retion over legal allowances 
was such an economy wave 
' on stinginess. There is 
vever, remedy by appeal 
In the Paramount case, the Circuit 
Court of Appeals allowed $60.000 to 
e law firm of Cravath, de Gersdorff 
Swaine & Wood and $39,287 (includ 
¢ expenses of $14,287) to Kuhn, 
cb & Co., after Judge Coxe had de 
1 them anything Even so. there 
vas a sharp reduction. The attorneys 
ght $150,000 and the bankers $100.- 
for services and $14,287 for ex 
menses 


Bad Joke on Investor 


North Dakota calls bonds that 
nobody thought callable. What 
about other issues ? 


y volumes came down off lawyers’ 
ves in most large cities in the coun 
s weck. Municipal bond dealers 
yelling for information because 
North Dakota Industrial Commis 
| called some bonds that no one 
ought were callable There was 
g in the indenture to indicate 
before maturity was permis 
the state law authorizing th« 
in question finally was found; it 
les for redemption any time after 
cars trom date of issue 
| bonds were $3,617,000 of sev- 
so-called real estate series and they 
lled as ot July l, 1934. One 
bearing a 6% coupon, was sell 
neighborhood of 120 at the 
the call, which means a big 
holders who recently have 
ght them anywhere near “quoted 
prior to this week. To add to 
plications, the legal firm which 
lly approved this batch of bonds 
nger 1s in business. Charles A 
North Dakota's assistant at 
neral, asserts that there was no 
tor printing redemption pro 
n er ieee “aly 
the municipal bond houses arc 
sure, court action is possible 


, 


Meanwhile investment banking 
ses specializing in municipal securi 
s | their attorneys going through 
‘S Of a lot of other political divisions 


| such jokers are common 





























Ly Lo. LZ. yA jood Uation 






j 
Q. Go away. Find new faces and new surroundings. 
\ 
C \'\y 7 Leave your worries and cares behind, Sleep late 
J \\ 
Vhs —rest... play... enjoy yourself. @ And, by all j 
\ 





means, leave your mind free of worry about hazards that 





sure you 





might spoil the vacation. Make C 








have adequate insurance on yourself, 






your car, home, business and possessions in a proper com- 






pany. @ For over a million persons, that “proper company” is 


f Ma 

A <a of Detroit . . . one of the largest and 
C , 

< 





Standard 





—" 





\.:i* Casualty and Bonding Companies in 


oldest \\ 


—— oe ter 


America. This protection is guaranteed by the great resources of 






this 52 year old company, which has promptly paid more than 





$147.000.000 in claims. Over 6700 experienced insurance 






counselors represent Standard of Detroit and are competent 











and willing to aid you, day or night. 


Standard ACCIDENT 
INSURANCE COMPANY Jiitivit 


Writes: Automobile—Personea! Accident and Health—Burglery—Liability (all 
forms)—Plate Glase—Workmen’s Compensation—Fidelity and Surety Bonds 
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Holding your own as a 
business executive— 


clarified 
and made 
easier 
by these books 





hie is nothing sadder than the cases of star performers in pro- 
duction, in sales, accounting, or other departments of business practice, who fail 
to take hold when faced with executive duties and opportunities. The problems 
of analyzing, deciding, planning, and administering involve broad fundamentals 
that, consciously or otherwise, the successful executive uses every day. And to 
provide a comprehensive, adequate treatment of these principles, is the pur- 


pose of this library 


THE BUSINESS EXECUTIVES’ LIBRARY 


7 volumes, 5$ x 8, 2013 pages, illustrated 


ERE is a set of books that deals only with the principles and techniques peculiar 

to the successful handling of executive problems in any line of business. Here are 
hooks that you can use to clarify your conceptions, and make more effective your 
handling, of the problems of thinking, planning and directing—in short, to get a real 
grasp on the reins of successful executive leadership. 


These books give you the seven fundamental principles upon which executive success 
depends 1. Know yourself and how to lead others. 2. Know your own business and 
business generally. 3. Know how to organize and manage your own department or an 
entire organization 4. Know how to budget and forecast and plan for the future 
5. Know finances and how to make full use of your bank. 6. Know how to talk con- 
vincingly—how to sell your ideas and influence others. 7. Know how to think—how to 
analyze problems and arrive at correct solutions. Step by step this Library takes up 
these basic principles and shows how they may be mastered and applied 


Subjects covered in thé Library 


In these books you will find clear statements on the fundamentals of business organiza- 


tion—good management, without friction, lost motion or inethciency—selection and 


training of men—economics in business—curtailing overhead without loss of ethciency— 


maintaining selt-conhdence raising organization morale ind a host of other 


subjects 


that are vital to vou today 


10 days’ free examination; small monthly payments 


How the books fit vour own individual case may be determined trom an examination 
of the books themselves They will be sent on receipt of the coupon below Should you 
decide to keep them and employ their many helps, then send only your first small remit- 
tance, and the balance in monthly payments, while you use the books—paying, in all, 
actually less than you would if the books were purchased individually and without the 
installment payment privilege. See how they can serve in aiding your own progress. 
Mail the coupon today 











. 
. 
=: McGRAW-HILL BOOK COMPANY, INC. 
330 West 42d Street, New York, N. Y. 
Send me the Business Executives’ Library. 7 volumes, postpaid, for 10 days’ free exam- 
ination Within 10 days of receipt I will send $1.50. and $2.00 monthly until $17.50 
* paid, or return tl books postpaid 
: Nam 
Address 
City and Satte ‘ Jheteecéhese te eeeoneee 
Ps Position we 1600040000" been cnceeceaoeeevess 
. 
. s - 
s COGRDANF ... wc sccccccccecescccecsescessescesessceseesseoeess BW 6 
> 4 (Books sent on approval in U. S. and Canada only.) 
. 
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Executives Wanted 


During the slump «if, ,. 
eut to skeleton orga: \zatio, 
recovery calls for rep) cones 





From the Mid-West con 
companies are stealthily 





other for executive talent 





columns disclose a larg 
shifts in big jobs. All 
that the business upturn h 
the demoralizing effect of 
pression on managerial 
rehabilitation now become 
cern of those in control 

The raiding appears to 
not a trend Weak orgar 
being bolstered by newcor 
made records for other ( 
firms Gaps now app 
how far development of 
has fallen behind. 

Alvin E. Dodd, exe 
dent of the American Mar 


sociation, declares that 












now being shown in 





junior talent than at a 





past 15 years He notes shift 





petition among large cory 
promising college grad 
Jun13'36,p25) Pay for 


well as labor lagged durin, 


$i0n Mr Dodd observ 
greater interest in bon 


compensation plans to ho 









Can't Weigh Employee Valu 






Discussing the present 

Factory and Industrial 
Frederick A. Smith, president 
Franklin, Basset & Co., px 
dangerous extent to whi 






illowed the pani spirit to 

staffs. While the c 

vestment in a fully 
j 





1s important it docs not 
. ! 5 1 } 
accumulated knowledge of 


sonnel, technique, mark 








It is impossible f illy tor 

a man,” declares Mr. Smit 
he takes his memory away 
Yet these are the men 

been let go during these years 
He adds, that, with recov 
executives may no longer | 
because they have found oth 
because broken morale has 
their usefulness. Furthermor 
men have not been able to 
perience or “practical expertr 













these last may find more | 
: i Ne 

offers among “the flood of n« 
1 ce 

lishments that always follov 





upon an advancing wave of pr 
He points out that the ‘world 
brought in from the outside t 
en a weak staff may not work 
with older elements of an org 
emphasizes the importance of 
long-range policy and a caret 
up of stafts 

The genesis (and perhaps 
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inted 
Ts 


Zalions 


Were 


Cement 


alue 






' e present situat i 
William D. Camp, p 
DEVICE 
has made a long study of 
in this country. Mr. Camp 
only 149% of the popula 
true imaginative genius for 
yntrol, that next is the 12% 
presents competent manage 
‘lacks long-range vision. He 
14% got so rich that they 
12% too much freedom 
the 12% accepted the follies 
lped bring on the depression 
Mr. Camp says, 
were in for a long, severe 
1 in cut 


cutive 


. i. every | 
KT \ “¢ 
Retrenchment 
tive staffs to skeleton organi 


The men left were the pick 


resulte 


highly ethcient, or 
are still carrying but 
wr filling in the gaps increases 
Last year about 


compact 
I 


on 


ss gets better 
we noticed the beginning of 


| 
workers 


r m white-collar in 


tives 


shifts Show Confidence 


his class is the promising young 


who is apt the 


i now works tor as a St p 
ind 


this cate 


to higher pay 
The in 
onfidence has revived to 


turnover 


re a man doesn't tecl that h 
ing despe rately to whatever 
holds. It also means that cor 


conserving n 
s field, 
to normal 


better start 
In the sal 


assets 


is returned almost 


I gh in executive employn nt 
buyer's market, opportunities 

ning up Because ot the gap 
th depression, the choice often 


n a young man with little ex 
and an experienced man who 
ssed the former age We 
placed a 69-year old man in a 
} 


5 ob 


lin ts 


as a company comptroller 
This high-lights a point that ought 
Instead of an arbitrary 
consideration be 
physical and 


TC ssed 
ut, the 
lividual 

ondition. A 
neede d 


should 
person s 
flexible test 
determine a 


more 
ne 1S to 


real usefulness.” 


Corley and McKinsey 
New president of Field’s, suc- 
ceeding McKinlay, sees eye to 
eye with chairman. 





ym the ranks in true Marshall 
tradition, Frederick D. Corley got 
he swing of his new job as presi- 
his week. Internal changes in the 
» merchandising firm began with 
tallation of James O. McKinsey 
rman of the board last year (BW 


35,p28) Last week's resigna- | 
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How the G-E LIGHT METER 
can help save men and money 






in your plant 




































’ 
( soon lichtine lessens fatigue and gives 


employees added stimulus. Because it 







helps people see better, it also produc es 






a direct increase in working speeds, 






steps up production, and decreases 







spoilage. 


The new G-I 






I ight Meter quickly tells 





the departments in 





whether various 





well lighted or not. It 





your plant are 






also indi ates the miinimim recome 





mended footcandles for diflerent seeing 












tasks. E.verv business executive interest- @ 20 footeandies of more of light as anil 
ed in using better lighting to save men eed for the me meen h it sewut 
. ar fhee workers, Prol k ' ‘ 

and money in his plant should have ~ inwlieneeine Maliios ; settee Pa tice 

one of these new G-E Light Meters. It wastes energy. Use the G-E Light Meter tw guard 
agammest these dangers 

measures light as simply as a ther- 

mometer measures temperature They @ 30 feotcandles fo more are recommended for 
ecvere and prolonged tasks such as fine machine | 

sell for only $11.50. For further infor work. It is pertant that such lewele of light be 

mation, write to General Electric Co., mantaned month om and meanth mt, Perwale } 
check ape with a Gok Light Meter will help guste 

> 
Dept. 166, Nela Park, Cleveland, 0. you im maimtaining these recommended seein ' 





srements 























They slay brighler longer 








EDISON MAZDA LAMPS 
GENERAL €} ELECTRIC 





“HERE'S HOW THE LINK-BELT 
POSITIVE DRIVE SPECIALIST 


Solved our prottem ia 


@ “For years we worried along with 
this power transmission problem 
of ours—until a Link-Belt specialist 
showed us how we could get more 
production out of our machines by 
using the right positive drive and 
variable speed transmission where 
each should be applied.” 
Probably a Link - Belt 


drive specialist can do as much for 


positive 


you! He is unbiased in his rec- 
ommendations because Link - Belt 


makes the complete range of posi- 


——  ~ 


cs 


SILENT 
CHAIN DRIVE 


tive drives — silent and roller chair 
herringbone gear, wor! 
helical gg 
speed reducers; and P. I. V. 


V. R. D. variable speed transmis- 


drives; 


gear and motorized 


sions. 
Send today for Binder 

which shows the complete 

Belt line of positive drives. Address 

Link - Belt Company, Indianapolis 

Philadelphia, Chicago, Atlanta, Sa: 

Francisco, Toronto, or any ofhc 


located in principal cities. 


— 


~~ a 
ROLLER P.LV GEAR VAD VARIABLE HERRINGBONE 
CHAIN DRIVE SPEED VARIATOR ROLLER ORIVE GEAR REOUCER 


MOTORIZED 
REDUCER 
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hn McKinlay as president, 
ection of Mr. Corley in his 
preceded by a number of 
wns in merchandising policy 

s ynnel. 
rley, like Mr. McKinlay, 
business by direct contact 
b with Marshall Field & Co 
hoy in 1900, at $4 a week. 
ications for his new duties 
which, the trade believes, 
Mr. McKinlay failed to acquire—the 
see eye-to-eye with the pilot, 


Vr McArinsey. 

H nceforth it may be easier to judge 
s of the McKinsey régime in 

Field formance. Sales for the first 


1936 were only 2.8% above 
the same quarter in 1935, while 
. irtment stores in 243 cities reé 
ns averaging 9° for the same 
(Federal Reserve figures) . Field's 
m operations in the same quar 
it from $442,734 in 1935 to 
n 1936, however, showing that 
| pruning is being effected, 


‘sf 


Investment Dilemma 


Trusts forced to choose between 
drastic reorganization and high 
tax. under new law. 


grand and glorious feeling that 
rom rising markets and bulging 
was lost on investment trust 

rs this week. Blame it (1) on 
SEC investigation and (2) on the 
nvestigation requires the filling 
series of long questionnaires 

y in is going on now—and 


tie 


rrces have ballooned to the 

roportions of 1929 

rings get under way July 27 
SEC will ask “hows, whys, 

refores” of the Equity Corp 
ity will come others—presum 

is, Lehman, Tri-Continental 
Associates, American Inter 

and Adams Express 

olders, becalmed by the patter 


’ 


dividends, have been inatten- 
e SEC investigation 
se, trust managers have been 
to a sense Of security. Asset 
ve gone up; income (because 
r dividends) has been higher. 
ently they have been able to 
progress” in their quarterly and 
ports to stockholders. Thus 
ld toss off the SEC inquiry as 
those things.” 
at was only until the tax law 
investment trust joker’’ came to 
New York and Chicago blame it 
smart Boston boys,” and quite 
It seems that just before the 
ll was due to emerge from con- 
representatives of the so-called 
trusts persuaded the conferees 
K In a special provision covering 
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investment trusts which pay out 909% of 15% and most of 





& 
¥ 
5 
3 
K 


of their income in dividends and are of Typical Boston trusts are Mass 


the open-end type—that 
holder can get paid off whenever he ment Corp., Incorporated Investors 


desires. which. from the standpoint of s rival 
This last-minute insertion does not the largest management « 

affect the regular management trusts— There are three main points of 

(Lehman, Atlas, etc.) directly; but it parture from a management trust: (1) 
does affect them indirectly. And that Shares are issued to new ribers 
is why many management trusts are virtually without limit, whereas in a 
casting invidious eyes on the Boston management trust a person can gain an 
trust design—thinking maybe it might ownership entry only by buying stock 


is, a Share- setts Investors Trust, State Street Invest 


not be a bad idea to change over and from another stockholder; (2) a Be 


lee 


thereby escape the normal corporate tax trust sharcholder may withdraw on 


3 
oe 


A NEW 
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LOW IN MACK PRICES .. 


A NEW HIGH IN TRUCK VALUE 


Mack now offers 
the most complete 
line of trucks in the 
industry—from the 
low-priced, light 
est-duty Mack Jr 
to the heaviest- 
duty Mack. The en 
tire lineis fully 
manufactured by 
truck-builders 
and sold, financed 
and serviced by 
Mack, through 76 
direct factory 
branches and over 
125 leading 
dealers. 





EW! MODERN! This new Model 
EH, 18,000 lbs. gross rating, is the 
truck sensation of the year! It brings to new 
thousands of truck operators top quality, 
stamina, dependability and lasting economy 
at a price far below that of any Mack ever 
before offered! And another startling fact — 
new Mack Jr trucks down to %-ton rated 
capacity have set new high standards of 
value in the lower-priced field. Write for 
full details today. 


MACK TRUCKS, INC., NEW YORK, N. Y. 
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~ Engineering Construction’ 
| expands sales opportunity 


American Machinist 
Aviation 

Bus Transportation 
Business Week 


Industrial Building Spurt Marks 
Current Activity in this field 


Construction is setting the 

pace in the program of re- 

covery of the heavy indus- 

tries in 1936. Confirming the 

promise of the preceding 

year, the steady advance of 

“* construction assures the per- 

E SCHMITT manence of this recovery. 

Editor 

Engineering Any doubt about the cor 

News-Record tinuance of the upturn in 

construction activity that was the outstand 

ing event of 1935 is dispelled by the present 

year’s record, which shows that the rate of 

new building is not only maintained but 
mouth after month is further increased. 

The first five months of the year registered 

a 40% gain in engineering construction over 

the corresponding months of 1935. The big 

gain is in industrial rebuilding and expan 

sion. Dwelling-house construction is going 

forward at double last year’s rate. Publi 

Works, still holding up, should soon be 

back in second place, their normal position. 


Period of Retrenchment is Over 


Shortages and obsolescence have been a 
cumulating everywhere during five years 
of retrenchment and marking time. Plant 
and equipment deteriorated, while new prod 
ucts and new requirements were evolve 
Inevitably the time came when a large part 
of the old plant had to be rehabilitated o 
rebuilt if the nation was to continue in busi 
ness. With confidence and courage returning, 
and money once more seeking new investment, 
these conditions have started fresh industrial 
growth, and with it have given the initial 
impulse to the work of rehousing. 


! 


It is significant that tl 
boom. The growth is stead 
continuously. Devoid of sp: 
the movement is a healt! 
faith in the future and 
ture and to invest. Becaus 
one by one all department 
goods field are joining in t! 
pumpe to shovels, steel work t 
cables to air compressors 
and factories will be b 

Since the greater part 
current savings is invested t 
tion, the present growth aff 
try, every business and ever 
the way to the return of bus) 
perity that wall be felt int 
sales throughout all 


New Planning Policy Ousts 
Obsolete Equipment 


(> Modern equi 
q , ods have ex 


of heavy « 
point wher 
sible to 
which 


dk 


cade or two 
construction t 
to success— 
per equi, 
b. In contractors’ languag 
telligent advance study ot 
rms of the construction oper 
ind then the selection of ti 
and right kind of machine 
predetermined schedule of | 
Construction by modern n 


McGRAW-HILL PUBLISHING COMPANY, INC, 
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Chemical & Metallurgical Engineering 
Construction Methods 
Electrical Contracting 


Electrical Merchandisin 


Electrical West 
Electrical Wholesaling 
Electrical World 
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' rganizing and coordinating 
’ nerations than it is a management 
It « been truly said that a “job 

s a profit half earned.” Pro 

tors are fully aware of this 

* i they realize, too, that in no 
does obsolescence, rather tha: 
more quickly outmode equip 
the construction industry 


ew Equipment has been Designed 
to Cut Construction Costs 


P\{onufacturers have been active, particu 
. the last three years, in de 
hines or making radical im 
exisiting models. They have 
lown on weights, using high 
ste ls and welded connections, 
{and flexibility, adding power 

g capacity by refinements in design 
f eraung control. To the contractor 
ments are of vital significance 
his bread and butter — lowe 

n at the expense of scrapping 
might be considered service 

r and better machines were not 


An experienced construction engineer has 
{1 up the matter of adequate ma 
these words: “As a rule, the first 
hanical equipment for a project is 

small element of the total cost 


g the job. The day-to-day costs are 
t and where these can be reduced 
xpensive equipment, within rea 


its, such opportunities must not 
1. If the machinery is right, the 
s good as built.” 
From every viewpoint, this attitude toward 
rch of construction equipment n 
is industry an active market 
elps also to speed the produc 
goods in other industries. 





THE TIME IS RIGHT...THE NEED 
THE MONEY IS AVAILABLE 


Electrical Work Booms as 
Revival Spreads to Industrial 
Building Projects 


Significant of the sh irp up- 
turn in electrical construc 

tion activity is the shortage 
of skilled electricians de 
veloping in a number of ci 
ties. New commercial build 
ings, modernization of it 

dustrial plants and mercat 

Electrical tile establishments have been 
, '“S the outstanding factors of 
improved business. Added to these, however 
are several promotional programs which ar: 
actively stimulating additional wiring, i 

cluding the rural electrification program 
Eastern floods caused a tremendous damag 





to wiring, the replacement of which wil 
take at least two or three years to accomplish 
The trend toward improved mechaniza 
tion of industry is bringing more compli 
cated power processes and more intricat 
1. Air conditioning, higher 
lighting intensities and automatic regulati 
ot power, light and heat are only just begi 
ning to grow. Add to this a promotion pr 





svstems of cont: 





gram tor more adequately designed wiri 
installations, and if becomes apparent 1 
the electrical portion of the building dollar 
1s bound to become much larqer 

The rewiring market which amounts to 
several billions of dollars in itself represents 


1 tremendous opportunity for the sale of n 
, 


terials and supplies. Thus with a three-f 


opportunity in moderniz ition, new « str 
tion and rewiring markets, electrical « 
struction offers one of the largest sales | 
tentials in the country for ine wed ce 
sumption of manufactured product 





| mah expansion of construction activity is reflected in increasing orders in 


every one of Industry's 12 Major Markets. For the construction boom which began 


with public works projects has been paralleled by a sharp upswing in industrial construc 
tion and rehabilitation. From these twin sources all industry is benefiting with increased 


orders for materials and equipment. Those who sell machines, methods or materials that 


cut costs, increase output or expand profits face greater sales opportunities than ever before 


Mass production cuts industry's manufacturing costs. Advertising — the mass productio 


sales tool—cuts industry's selling costs. For advertising in the right publications sees and 


sells all the worthwhile buyers in each field. Let a McGraw-Hill representative bring you 


a picture of the immediate sales and advertising opportunities in your best markets. Let 


him demonstrate how a strong schedule in these key publications will convert today’s sales 


opportunities into tomorrow's signed orders 


1S EVIDENT... 


















Blectronics 
Endineering & Mining Journal 
mgineering News-Record 


actory Management & Maintenance 


NEW YORK, N. Y. 


Food Industries 


Metal & Mineral Markets 


Mill Supplies 
Power 


IrPUBLICATIONS 


30 WEST 42nd STREET, 


Product Engineering 
Radio Retailing 
Textile World 
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Guaranty Trust Company 
of New York 


MAIN OFFICE 
140 Broadway 


LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


LONDON PARIS BRUSSELS HAVRE ANTWERP 





Condensed Statement, June 30, 1936 





RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers 
Bullion Abroad and in Transit 
U. S. Government Obligations 
Public Securities . . 
Stock of the Federal Reserve Bank 
Other Securities . . 
Loans and Bills Purchased 
Items in Transit with Foreign Branches 
Credits Granted on Acceptances 
Bank Buildings 
Other Real Estate 
Real Estate Bonds and Mortgages 
Accrued Interest and Accounts Receivable 


$ 443,872,937.12 
5,439,331.00 
818,381 ,631.82 
44,380,597.99 
7,800,000.00 
25,962 ,308.03 
558,034,496.41 
4,782,153.51 
33,508 ,429.56 
13,413,434.39 
357,703.67 
2,481 ,281.70 
14,454,814.33 


$1,972,869,119.53 








LIABILITIES 
$ 90,000,000.00 
170,000,000.00 
7 ,649,439.95 


Capital. . 
Surplus Fund ._ . 
Undivided Profits 





$ 267,649,439.95 
Dividend Payable July 1, 1936 2,700,000.00 
Miscellaneous Accounts Payable, Accrued 
Interest, Taxes, etc. 
Acceptances 
Less: Own Acceptances 


Held for Investment 


ee ee 22,547 ,309.72 
$42,879,290.43 
9,370,860.87 





33,508,429.56 
Liability as Endorser on Acceptances and 
Foreign Bills . 
Agreements to Repurchase Securities Sold. 
Deposits . . $1,545,500,495.09 
Outstanding Checks 93,102,502.21 


6,945,214.00 
915,729.00 





1,638,602 ,997.30 
$1 ,972,869,119.53 








WILLIAM C,. POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN . Director, British- EUGENE G. GRACE 
American Tobacco Company, Limited 
and President, Duke Power Company 

W. PALEN CONWAY President 

CHARLES P. COOPER Vice-President, 

American Telephone & Telegraph Company 

JOHN W. DAVIS of Davis Polk Wardwell 


Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE i Campbell 
Soup Company 
EDWARD D. DUFFIELD President, 
The Prudentia! Insurance Company of America 
CHARLES E. DUNLAP President, Berwind- 
White Coa! Mining Company 
LEWIS GAWTRY President, 
The Bank for Savings in the City of New York 
ROBERT ™. GOELET Real Estate 
PHILIP G. GOSSLER Chairman of the Board 
Columbia Gas & Electric Corporation 


President, 
Bethienem Stee! Corporation 


of Brown Brothers 
Harriman & Co. 


JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 

DAVID F. HOUSTON President, The Mutual 
Life insurance Company of New York 


CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 
THOMAS W. LAMONT of J. P. Morgan & Co. 


WILLIAM C. POTTER Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W. STETSON V ce-Presidert 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co. 


L. EDMUND ZACHER President, 
The Travelers Insurance Company 


W. A. HARRIMAN 


(Member Federal Deposit Insurance Corporation 











tice and be paid off directly 
whereas in a management 
dation can be a com} ‘lished « 
sale in the open market ( 
dividends are paid, the chiet 
being income, rather than 
and th pbuilding | 
suT] | IS 

By and large 
definition laid down tn the 
for a mutual investment 
The open-end feature is re 
dends amounting to 90° of 
must be paid out less th 
gross income must be d 
of securities held for les 


crive 


| months (thus ruling out a la 


tion of trading profits) ; n 
5% of any one security ( 
U. S. obligations) may be he 
more than 10% of the securit 
one corporation; and bonds 
indebtednes must not aggr 
than 1007 of gross asset 
After coming within 
tions, a “mutual investment 
will a as a credit ; 
come al lividends paid out 
must be paid out to begin 
lows that the maximum 
would be 15% on 10% 
the upertax would be a 
7% on 10%, or 0.7 
maximum would be 
agement trusts woul 
the 15% approximate! 
ind then would be up agair 
to 27% super-levy. Compe 
Boston boys would have it 
way taxation-wise Which ts w 
regular trusts are thinking 


hanging 


What It Means 


But they hate to do 
management trusts it Mean 
They must be prepared at 
pay out assets if stockhold 
iquidate; they must kee; 
least 90% of their income 
of dividends, which means they 
build up reserves; if the market t 
header for a year or two, they w: 

able to rebuild to their orig 
ital status, because the law re 
constant denuding of assets 
dividend disbursements 

As the management trus 
tuted today, it has a wide scope 
buy and sell on long and short 
participate in underwriting s 
help in reorganizations; take sul 
positions in securities of individ 
panies, and even assist in 
But, once it becomes 
nent company, such 
surrendered. Its sole function w 


t 
| 
I 
| 


select securities, collect dividend 
pay out dividends—if profits ar 
on holdings, well and good, | 
cannot be a too common practi 
Thus, for a management trust 
come a mutual investment 
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clipping its own wings 
or may not be the Admin 


rent. Certainly it is part 
The private bankers wert 
§ the investment banking 


commercial banks wer 


me ame Oe bees es REDUCES 
ix diadvuntuce ft! PIPE MAINTENANCE 









a tax disadvantage if it 
financial freedom 


Bottle Battle, Continued 


the glass bottle vs. the paper 
the milk industry waxes 
the weather (BU Jul4’ 36, 
New York, Dairy Sealed, In 
ibsidiary), won injunction 
which prevented the staic 
rol Board from enforcing a 
on milk in paper 1¢ higher 


“Front Rank” industries such as Armour & Co., 
Chicago, are familiar with the high cost of pipe 
maintenance. That's why they recently installed this 
all-welded Byers Wrought Iron process piping 
system. Although it costs slightly more than the 
cheapest piping material available, wrought iron 
lasts longer, because it has more resistance to 
corrosion. Ask your engineers to investigate 
Also write for bulletin “Wrought tron in Industry.” 
A. M. Byers Company, Est.1864. Pittsburgh, Boston, 
New York, Washington, Chicago, St. Louis, Houston. 


BYERS 


GENUINE WROUGHT IRON 





n glass. Last week the deci- 
ersed by the Appellate Court 
nds that suit to review the 





ther than an injunction was 
proceeding, and that action | 
been brought in Albany, | 
York City 
the Borden boys carried 
took the case to the Court of 
chest in the state This week 
granted which holds otf the 
tterential until Oct. 2, when | 
ee 


will be argue Ss TUBULAR AND FLAT ROLLED PRODUCTS 


} = 


Specify Byers Genu'ne Wrought Iron Pipe for corrosive services and Byers Stee! Pipe for your other requirements 











\RING UP COPYRIGHTS—On the 


Tener SURI IIEE aan caes tenes cad HANDSOME </::: HANDSOME 202424 


ies, ON ASSOC iation control, and on 





s 4 Ewing | se /) 


Just looking at it is a treat. And when you or even some very ordinary ones. The best 
listen, what you don’t hear is a revelation. dealers have it—the 10-inch oscillating 
A soft hurricane of breeze flows from those R & M De Luxe, guaranteed five years, 
scoop-like blades—but scarcely a whisper of $14.45. Robbins & Myers, Inc., Springfield, O. 
sound. And the motor runs like a ghost. . .. 
develop a standard library of free) You and your new R & M De Luxe fan will 


: taken from the public domain of | pe friends for life. . . . You'll like its looks Q 0 BBIN £ MYE a 5 


every other issue the convention of 
National Association of Broadcasters in 
» this week was split straight along 
nd independent lines, but on the 








here was general agreement. Ed-| —the crisp, correct styling, the bright-black Aw 
Fitzgerald will handle the job, ad-| finish and silver-bronze trim. . . . No, it is : 
the status of copyrights. no more expensive than other good fans— ALL TYPES © ALL SIZES 
VEEK 
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WHAT THEY MADE AND LOST IN 10 YEARS 





Earnings record in 36 industries, shown in millions of dollars 
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Automobiles 
(13) 


ills. _.01 


Steel and iron 
(29) 


Utilities 
(59) 


Telephone. : 
a? 


ia 








300}- 
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Non-ferrous metals 
(37) 








Retail trade 
(56) 


NTT 


= 
Building su 
construct 
46 
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Electrical equipment 
(26) 


1 





Industrial machinery 
(54) 





Automobile parts 
(40) 


Agricultural 
machinery 
(5) 


Household Products 
(31) 


) 
Railroad equipment | 
(14 j 








Advertising, printing, 
publishing 
(22) 


Containers 
(8) _ 


Textile, apparel 
(50) 


Automobile tires 
(9) 


Medicines, drugs 
(13) 


Business equipment | 
(8) 
; 


till. 











Theaters, 
motion pictures 
(4) 





Traction 
(14) 


Mis. 














Real estate 
(10) 
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UPS AND DOWNS 


How selected companies in a wide variety 


of industries have fared in the past decade. Because corporations 


that regularly publicize their income statements comprise chiefly 
the larger and more successful concerns, these industry records 


50 


give a more favorable picture of earnings than may be true !0' 
all companies in the field. The 149 railroad companies pr 
here embrace virtually the whole industry. The number o! 
panies for each of the other groups is given in parenth: 
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Soviets Cut Interest 


Rates on internal loans are 


sliced in half. Holders of T% | 


ponds here not affected. 


s ‘ | 
S +t Union 1s cutting interest | 
ily 1, the interest on savings | 


is reduced from 6°, to 3% 


time, the government an 

it would convert all out 

ble bonds during the next 

ew 4° issue Maturing in 20 
is will affect 50,000,000 

rs in Russia who own 19,000, 
bles (about $3,800,000,000) 
government obligations carry 


of 8% or more It also} 


first Soviet bond issue run- 
ore than 10 years 


Roast’s Background 


Russia has been selling large issues Of 
the public since 1927. Most 

ily accepted the ‘suggestion’ 
bscribe one month's salary to 
This accounts for the wide 
government issues and gave 
fos ison to boast that the Soviet 

a “nation of bondholders 
of Soviet foreign currency 
; id are not affected Nearly 
§ 0 of the 10-year, 7° dollar 
held in the United States, 
of which will be re- 

39. Fewer than $10,000, 
Soviet foreign currency bonds 
in all other countries. The 
States issue is owned by more 
subscribers; the largest in- 

holding ts $500,000 


Ruble Is Worth 20c 
Sovict officials, since selling the origi- 
stic issues, have revalued the 
ipproximately five to the dol 
They say they will use the savings 
e lower interest costs to 

n the currency 
Total domestic bonded indebtedness 


$3,800,000,000 in the Soviet Union | 


with a federal debt in the 

United States of about $34,000,000,000 
s does not include Czarist obligations 

¢ Soviets never recognized 

Russia's total foreign debt, includ 
rent commercial obligations, is 
1 at approximately $100,000, 
Very little of this is owed in the 
States, most Soviet purchases in 
year and a half having been on 


Dasis, 


Study British Selling 


Private business seeks to cut dis- 
tribution costs and forestall 
spread of co-ops. 
N (Business Week Bureau) 
tish distribution costs too high ? 
British Sales Promotion Associa- 
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| you can be sure of 


Money | 
| 


tat 
LIFE INSURANCE COMPANY y 
OF BOSTON, MassacwuserTs Signs--the one type of plant identi 


M could 
9 along on a 
coul Ma 
eed mye 
pells c n fter 
working davs are Provi 
an income for the future under a 
John Hancock retirement pla 
| You can arrange for as little o 
much as your « cances Will You can never tell 
pe when one of your 
as \ best customers or 


prospects will be 

pata gare New 
fill your plant sign 

stand their swift 

appraisal? Does it 

properly identify your piant and 


tataneccg oe 


The answer is positively yes—-if 
you use ING-RICH Porcelain Enamel 


fication that retains its brand-new 
BR appearance indefinitely in all kinds 

M of weather. Write for descriptive 
iin Mike folder 


ae 


im MANUFACTURING CO. 
BEAVER FALLS, PENNA. 

















How can the business 


man save money in in 


surance matters? 


How can hazards be ana 
ly ced to determine 
where protection is 
needed and how much? 


What protection do vari 
ous types of porcy 


provide? 


What provisions can you 
leok for to be sure 
that specific conditions 


are covered? 


How can insurance costs 
be controlled? 


What facts should you 
know to improve rela 
tions with insurers; cut 
down losses; avoid 
trouble and delay in 
collecting claims? 


See this book for 
full, clear answers 








Save money and secure 
adequate coverage 


with the aid of this insurance manual 


The first plainly written, practical de, written trom ti 
viewpoint of the insurance user, telling what the business mat 
needs to know in order to analyze hazards, av 1 unneces 
sary insurance, secure adequate, economical coverage, and 


facilitate the collection of losses 


Ju sf Pu blishe d 


BUYING INSURANCE 


d Proble m of Busine ss M inadgement 
by P. D. BETTERLY 
Insurance : t Assistant Treasurer, G 
192 pages, 53 x 8, $2.50 


‘ ' ‘ 








10 DAYS’ EXAMINATION ON APPROVAL—SEND COLPON 


MeGraw-Hill Book Co., Inc., 330 W. 42nd St., N. Y. C. 
I nee for 1 ca : 1 


: fe 
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WALL ST. WELCOMES CHINA—With the establishment ef the Bank of China branch 
at 40 Wall St. in New York City, a quasi-governmental agency has been set up to foster 
trade between the two nations as it facilitates monetary exchange. The branch bank 


will be under joint management of H. D. 


R. Burgess (right), formerly an official of 


Irving Trust Co., New York, and C. H. Wang, Bank of China executive from Shanghai. 


tion thinks they may be, 
a one-year study of the country’s an 
nual $10,000,000,000 retail trade, seek- 
ing information on four situations: 

(1) To what extent have distribution 
costs in industry as a whole, and in spe 


and has begun 


cial representative lines, increased over 
L913? 

(2) To what extent costs of 
such special items as sales promotion, 


have 


sales office, transport and delivery, out- 
side representation, and advertising in- 
creased since 1913? 

(3) To what extent has distribution 
efficiency kept up with production prog- 
ress ¢ 

(4) 


ume of 


the vol- 
retail sales in various lines be 


To what extent would 


increased by lower distribution § costs 

without penalizing any other business ? 
Ihe study is started only after long 

debate over retailing 


and concrete the 


CXCCSSIVC 


public 


costs moves by PONV 


ernment to take over the 
such essential farm products as milk 
and bacon. This threat of more gov- 
ernment control pushed the Association 
into the survey just now. 

Britain is aware that Canada recently 
carried out a 
study of price spreads, passed legislative 
and then most of them 
unconstitutional by the Su- 
It is aware also that simi- 


government-sponsored 
reforms, saw 
declared 
preme Court 
lar action failed to stand a court test in 
the United States. 

Private business in Britain, however, 
is thoroughly familiar with a vigorous 
consumer cooperative movement which 
has run into no serious legal tangles, 
and the 
spread of the cooperatives to new lines 


business is eager to forestall 
and the upper consumer brackets. This, 
it believes, can best be accomplished by 
rationalizing its own business before the 


public demands reform. 


Italy Plans Big Job in Ethiopia 
Will spend two billion lire to start development, but 
British financial help is expected after Mussolini gives 


adequate promises. 


(B Week Bureau )—Nu- 
Paris and 
London of Italian plans for the eco- 


PARIS 
merous reports are reaching 
nomic development of Ethiopia 

Mussolini has evidently decided that 
it will be necessary for Italy to do its 
own financing for colonial development, 
during the next few least. 
Two billion lire have been 
voted to start the work. 

Immediate construction of 1,500 miles 
of highway will occupy 1,000 techni- 


cians who have already gone out from 


months at 
already 


52 


Italy. Of the Italian troops and field 
workers who remain in Ethiopia, 30,000 
will be employed on surfacing, while 
70,000 native will work on 
foundations and _ secondary 


laborers 
highway 
roads 

Public buildings are planned for each 
district capital and for Addis Ababa 
No estimate is yet ready of the number 
or cost of these buildings though pre- 
liminary surveys have been completed 
for a few of them. 

Mussolini has already ordered the 


marketing of 


chairmen of the Agricultu 
dustrial Confederations 
rapidly large groups of 
study the resources of the 1 
Italian geologists had ma 
detailed surveys of Ethioy 
ago (BW 
where certain resources ey 
new will be Cor 
areas which can be the most 
cupied and quickly devel 
point where they earn a ret 
wool, and coffee culture es; 
be pushed. In the case of st 
erals for which Italy in 
been almost completely 
foreign supplies, they will | 
no matter where they are lo 
leum heads this list 

At the same time the C 
of Traders has sent a mis 
experts, headed by its 
examine the possibilities 
Italian trade by the new ma 
ern bazaar depdts will be i: 
mediately in every center of 

The Credit Institute for 
has created a separate section 
public works in Ethiopia. 1 
ment will have at its disp 
tial capital of 100,000,000 
from reserves of the instit 
be authorized to issue bond 
foreign currencies.”” This st 
the orders to the institute is t! 
portant indication that Rom: 
a certain amount of foreign 
seek investment in the new 


‘v p2 1°3 p 


surveys 


Homes for Ethiopia 


Another government de 
credit of 50,000,000 lire to th 
Institute for Home Building 
Servants in order to provid 
necessary living quarters in Ft 

The National 
has decided on a five-year pl 
vestment in Ethiopia B 


; 


Institute of 


scheme is the desire on the 


insurance companies as 


Italian government, to devel 
of workers in the highlands of 
which will ease the populat 
in the homeland 

While there is no sign yet t 
will provide Italy with a loat 
aid a strained treasury and 
the credit with which to cart 
colonial development progran 
formed Europeans doubt that 
ultimately materialize. For t 
both Rome and London are 
Italy with threats to ally with H 
London with a tight hand on t! 
strings until Italy gives adequat 
non-interference in | 


} 
I 
} 


ances of 
affairs and freedom of water « 
cations through the Mediterranea 
that Mussolini has Ethiopia, } 
pected to line up with his old 
Europe to prevent German }{ 
penetration of his backyard —the 
in the Danube valley. 
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Business Abroad 


Political bickering in Europe and the Orient hides 
serious efforts to avoid trouble. German business 
reflects strain of raw materials shortage. Canada 
prepares to unload a burdensome wheat carryover. 


Danzig affair this week and possibly a similar situation in Memel soon; the 


nflicting national ambitions in southeastern Europe and the prospect 


iecbate at the coming conference (probably in Brussels) of the Euro- 


ns which once attempted to preserve the peace of Europe in a treaty 


it Locarno—all these problems are bound to create an atmosphere ot 


ncertainty in Europe for the next two months, but there is no single 


serious trouble will grow out 
ne of them. World business 
+ more to economic crises (such 
jrought) than to political devel- 


Danzig Deserted 
Germany will probably regain con- 
of Danzig without trouble. No onc 
i to come to the defense oi 
League in maintaining the freedom 
s port which, after all, is peopled 
by Germans. The Poles, in the 
irs since the Versailles treaty at 
{ to protect their right to use this 
is an outlet for their seagoing 
ts, have developed a rival port of 
vn at Gdynia. If they don’t pro 
re is no serious obstacle to the 
n of Danzig to Germany 

The Brussels meeting will be impor 
it will determine whether o1 
Italy will return to the group of 
ms which can start war or main 
ace in Europe. Italy is likely to 
ie group, now that sanctions have 

lifted against her 
Factories are working at top speed in 
Germany, and the country is reported to 
ve made large-scale barter agreements 
vith 36 nations, but the financial situ- 
tion is not good. Business is restricted 
hen the bulk of foreign trade is on 
barter plan, and there is always the 
nreat that greater freedom in other 
irkets will tempt the other party to 
plan to sell its goods where it can 
get tree exchange rather than be forced 
to use up its credits by buying German 
ods. Further financial stringency 
ight torce Germany to make some ag- 
gressive move in Europe which would 
start trouble. That is the most 
rious worry in every European capital 


France 


Blum creates national wheat 
control, fights strikes, goes after 
hoarded funds with huge baby 
bond issue. 
Paris (Wireless )—Three developments 
haracterized the entire trend of busi- 
ess in France this week. 
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Dearer Newsprint 
TORONTO — Canadian newsprint 
circles anticipate a price boost of 
$2.50 two $5 a ton when 1947 con- 
tracts with Canadian and United 
States customers are made in the 
fall. Producers see signs of a sellers’ 
market by contract-making time. AIl- 
though production for the first six 
months of 1936 reached a new high, 
15% above last year and 14° over 
the 1929 peak, visible supply of 
North American newsprint at the 
beginning of June was 325,000 tons, 
compared with 349,000 last year, 
and 362,000 in 1934. The greater 
demand comes from both the United 
States and overseas. Companies sell 
ing overseas recently felt justified in 
raising prices for Australia, New 
Zealand, and Latin America from $5 
to $10, bringing prices in these mar- 
kets into line with domestic prices. 











No further serious strikes have devel- 
oped but numerous small ones have 
broken out in various parts of the coun- 
try, indicating that labor difficulties ar 
not at an end. In addition, factions 
representing both the extreme Left and 
Right continued to clash openly, though 
the Rightist Croix de Feu is legally dis- 
banded 

The socialist government succeeded in 
pushing through the Chamber of Dep- 
uties a bill creating a National Wheat 
Board which will fix the price of wheat 
in the country. Prices will be fixed 
during the second half of August fol- 
lowing estimates of production and 
quality. The Senate will = the 
measure, but may pass it under pressure 
from numerous parties. 

Finally, the country is to be offered 
a large issue of baby bonds at the end 
of the week. The government, after 
putting through its first reform meas- 
ures and bringing the Bank of France 
under stricter government control, is 
now attempting to coax out of hoard- 
ing 2 part of the capital which has dis- 
appeared from circulation in the last 
few months. Also, it is after the money 
which has fled the country and which it 
threatens to confiscate unless returned 


and declared by owners attempting to 
avoid income taxes. While it ts impor 
tant tor the government to acquire 
funds to fill an empty treasury, it ts 
more important to win proof that pul 
confidence ts once more behind the 
ernment 


Germany 


Berlin wavers between deal with 
Rome or London. Industries 
touch new production peak. 


BERLIN (Cable )—German poiitical | 
ers are still wavering between a dich 
with Italy (probably at tl price 
femporarily giving Aust ) 
angling for closer relations with Brit 
Though the latter solution | robably 
preferred if Berlin could mah 
choice, events just now scem to | 


ing Berlin toward Italy 
Current business indicators point to 
| 
new records tor production in both 


stecl and machinery industries. A shor 


ave ol skilled labor has actually devel 
oped in the machine tool lines, just 
has been the case 1n Et gland and, to 
certain extent, in the United States 
One big customer of both ts t Lu 
mobile industry, which is boon 
Passenger car output in May 1s pr 
ahead of last year Truck pro luctior 


is up 38Or. 

Though retail sales in May were 18‘ 
ahead of last year, consumers’ industries 
are severely handicapped by tightenis 
restrictions on the use Of raw matcfia 

There is no indication from Wash 
ington yet that American officials will 
relent on the trade war which is raging 
Germans now in the United States 
tempting to bargain some change ar 
no doubt dangling large orders for raw 
materials before authorities from whom 
they want withdrawal of the special 
duties levied recently against German 
imports. 


Great Britain 


New wave of mergers hits Brit- 
ain. “Stay in” strikes threaten 
in several industries. Patent 
medicine and food producers 
spend most for advertising. 


LONDON (Cable )—In spite of the con- 
tinued uncertainty over foreign affairs 
and particularly the threat of troubl 
growing out of the Danzig affair this 
weck, general business continues to be 
brisk. Travel agents report that the in 
flux of tourists will probably touch a 
new high this year. Unemployment has 
dropped to the lowest figure in six years 

Two developments are worth noting 
One is the strength of the new issu 
market, into which a wide variety of 
flotations pour with good response. The 
other is the steady and almost unnoticed 
trend towards amalgamation, the growth 
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of big units. As passing examples, on 
the same day the plan to merge Daniell 
& Sons’ Breweries, of Colchester, and 
Cobbold & Co., Ipswich, was announced 
as well as the absorption of other units by 
the Yorkshire Amalgamated Collieries. 

The steady merging of small county 
breweries is significant. For generations 
Britain has been served by these small 
units—each county at one time had its 
individual beer. Now the great combine 
of Bass, Ratcliff, and Ellis (makers of 
the famous Bass and Worthington) 
dominates the market. 


Brewery Shares in Demand 


Reasons for the popularity of brew- 
ery shares are mixed. In part it is due 
to the reduced beer duty, and to higher 
wages, and in part to the action of 
investment trusts in skimming the market 
of the shares of the big leaders. This 
forces the smaller properties to the at 
tention of the individual investor. Big 
inits are thus tempted to incorporate 
the smaller ones before the movement 
grows stronger and prejudices future 
borrowing rates. 

Britain still fears the ‘'stay in” strike 
movement is going to spread. This 
week, 15,000 tinplate workers in South 
Wales handed in strike notices. 

Beneath the surface, unrest is wide 
spread. Engineers, railroad workers, 
garment makers, bank clerks, and civil 
servants are grumbling about their pay 
Pressure for the 40-hour week is grow 
ing visibly. It has been granted by sev 
eral distributing and retail employers 
and by a few secondary manufacturers. 
With their lead—although the econom- 
ics are so different—the basic employer 
may find it hard to resist the demand 


Meat Control 


Decision by the government this week 
to give a permanent subsidy of $25 
000,000 to cattle producers marks a 
significant change in British foreign 
trade policy. National marketing 
schemes for farm products have devel- 
oped on a large scale in the last few 
years. At the World Economic Con 
ference Britain proposed to her meat 
producers oat some plan whereby 
they would regulate their sales to the 
British market. The regulation has not 
been completely successful and Britain 
is prepared now to establish a regular 
tariff on beef imports and to carry 
through other measures to regulate the 
meat trade so that it can be profitable 
for the producer and reasonable for the 
home consumer. It is another step to- 
ward planning, and on more than a 
national scale. Even major producers 
outside the Empire will be invited to 
cooperate or risk losing the market 

At a hint from the military, but a 
welcome suggestion no matter who pro- 
posed it, the plan is announced this 
week to bring 4,500 miles of main high- 
way in this country under the control of 
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the national government Formerly 
these roads were controlled by the local 
authorities. Now they will be laid out 
after a uniform plan, and lighting and 
traffic systems will be coordinated 


Who Advertises 


In a comprehensive survey of adver- 
tising expenditures in Britain, the Lon 
don Press Exchange has just revealed 
how British industries spent about $84, 
000,000 last year in 151 newspapers 
and magazines. The patent medicine 
group headed the list with expenditures 


nounced intention of try: 
wheat, will be able to devo 
to other business. 

In the situation, Ottawa 
till the end of July the quest 
ing a minimum wheat price | 
crop year. Last year it fixe 
under authority of the Ca: 
Board Act. The government 
cide that a fixed minimum | 
necessary this year 


Relief Plans 


Ottawa is preparing to 


creased assistance to the stri 
particularly in sharing the cost 
for starving livestock. 


of nearly $13,000,000. They accounted 
for 15% of the total. Foodstuffs came 
next with about $8,500,000. Toilet 
preparations, cigarettes, and drinks fol Government appropriations 
lowed with expenditures of $7,000,000, lic works for relief are « 
$6,110,000, and $5,330,000. Soap trengthen industrial and con 
manufacturers spent about $5,000,000, tivity for the balance of the 
and the combined petroleum advertising federal administration is spen 
cost more than $3.840.000. 000,000 on its own constr 
gram, devoting $30,000,000 
federal-provincial undertaki: 
spending the balance of $1 
relief provision on direct relict 
Business and social interc 
tween Canada and the United s 
creases steadily. More than :; 
people crossed the internatior 
between the United States 
Province of Ontario in 1935, 
to the Dominion Bureau of 
Included in the traffic were neat 
lion motor vehicles, 18 millio 
trians, 167 horse-drawn vehicle 
for the previous year was 21 | 
Canada’s Pacific gateway f 
ness Week missed a big bet in : 
cluding Vancouver in its list of 
holding important  celebratio: 
year (BW’—May30’ 36, p32). Va 
is celebrating its golden jubile: 
festivities are to last through 


‘’ 
Canada 
Severe drought lifts wheat price, 
provides stimulus to pool sell- 
ing. United States tourists 
flock to Canadian resorts. 


OtTTawA—Canada's hot weather tonic 
is the condition of the wheat market. 
Its general effectiveness is limited only 
by western short crop prospects. Sas- 
katchewan, chief wheat province, is ex- 
periencing even a worse drought than 
in recent bad years. But the 7-year 
application of the carryover seems to be 
approaching the end of its course. The 
Ottawa government will get back most 
of the money it has invested to hold up 
the market during the depression. Fi- 
nance Minister Dunning, who went to 
England a few days ago with the an- 
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OVER THE ANDES BY AIR—To reach a Peruvian gold nine more than ° 
above sea level, high in the Andes, 424,000 Ib. of equipment built by Allis-Chalm: 
at Milwaukee will be loaded into airplanes at Jumachua, part by part. Assemble¢. 
the machinery is of gigantic size and tremendous weight, but it is designed so that 
can be taken down into units of not more than 2,200 Ib. for the airplane journey. !! 
is the largest single order designed for air shipment ever received by the compan 
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GETTING ELECTRIC POWER TO THE TRACTOR—Russia has widened the use 


electricity on the farm, by using a form of extension cord. The Soviets have set 


, widespread system of power sub-stations, and the machine industry is busy turn- 
out electric plows, tractors, and other agricultural machines. In the setup shown 


ere, a gigantic bobbin is mounted above the tractor, to carry the cable. 


lug It coincides with the jubilee 

f Canada’s first transcontinental train. 

Neighbors from below the border are 
attending in large numbers. 

nada’s intense interest in gold 

g is reflected in the stock markets. 

ver in mining shares in the 

Toronto exchange for the first six 

s of 1936 topped that of the cor- 

ding period of 1935 by 157%. 

Deals covered 235 million shares com- 

with 91 million in the previous 


Trading in industrials was up 74%, 
in value double last year’s $70,- 


Soviet Union 


Modern methods 
bumper grain harvest. 
try makes new records. 


produce 
Indus- 


Moscow (Cable )—Russia has no seri- 
us drought, and will probably harvest 
billion bushels of wheat during the 
season which is now in full swing. Re- 
ports trom the country’s richest granary, 
the Ukraine, indicate an extraordinarily 
good harvest which, it is estimated, will 
xceed last year’s by more than 30%. 
Favorable weather, deeper plowing, the 
s¢ of greater quantities of fertilizer, 
nd generally better farming methods 
explain the increase achieved. 
The Soviet Union is as concerned over 
opulation problems this year as the 
or Germans have ever been. 
Already possessed of a higher birth rate 
embed. than any other European country, and 








halmers 


} t ° . , 
» that : natural increase in population of 
ee than 4,000,000 last year—an in- 
pany ~d 


ilmost equal to that of the rest 
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of Europe, Russia’s population within 
the next year will continue to rise rap- 
idly. Some authorities here predict the 
natural increase next year will reach 
at least 7,000,000 

Kremlin leaders are not worried by 
these figures. On the contrary, they 
are encouraging greater fecundity. “We 
need more people to build up our coun 
try,”’ the Bolsheviks assert They are 
determined to become a world force of 
great magnitude, and they are now set 
ting out to plan their population increas¢ 
even as they have been planning the 
construction of factories and agricul 
tural output. 

It is no longer an idle prediction that, 
barring a major catastrophe or change o! 
policy, Russia's population within th: 
next 50 years will reach at least half a 
billion. 

The Kharkov Machine Building Plant 
produced last month its first 10 electri 
refrigerators for domestic use. Produ 
tion of these refrigerators commence 
in May. They are designed for the re 
frigeration of food products and the 
production of ice on a small scale. 

The Leningrad Red Triangle Plant 
recently turned out rubber bearings for 
ships’ propeller shafts which last five 
times as long as the metal bearings pre- 
viously used. 


Modern Farms 


In the first five months of this year 
24,425 combine-harvesters were manu- 
factured in the Soviet Union at the three 
plants which are engaged in the pro- 
duction of this type of agricultural 
equipment. During the corresponding 
period in 1935, 12,053 combines were 


prod uced. 


Electricity is changing the ways of 
farming in the district near the great 
Dnieper power dam which was finish« 
several years ago Last year, collective 
farmers in the region threshed thei 
entire grain harvest by means of el 

tricity An electric threshing machine 
threshed up to 40 tons daily, while b 


: 1 ‘ ; 
fore the use of electricity tl highes 


amount thresh | was 25 tons a lay 

The electri plo gh has proved p 
ticularly valuable in preparing land f¢ 
the | lanting of gf ipe S Prior to 
collectivization in this region, there wert 
few vineyards, but now f ; 
of grapes are being grown 


ploughs have made their 


the older vinevards of Geor;: in 
Armenia. 


Latin-America 


Railroad equipment orders and 


engineering contracts tempt 


Americans. 


First visitors to Mexico City last w 


over the new highway opened July 
reported that the road is in good cor 
tion with the exception of 600 feet 
La Mora slide About 697 les 
well surfaced and carefully o 

About 73 miles in the mountains are 
newly graveled Weather reports 
posted regularly several times a day 


principal stopping places . 
Mexico is not dependent on the hig 
way to increase the record tourist influx 

a 


whi h Started about thre years 


One large British tour party ts alr 


booked to spend more than two Ww 
in Mexico this summer A group ot 
150 Swedes are coming especially 
view the Indian ruins in Yucatan At 


least 6,000 Americans are expect 
the capital during July 

Regular bus SCTVIC¢ started between 
Laredo and Mexico City with the oy 
ing of the highway last weck, with three 
buses in each direction daily A 
hour service will be maintained as soot 
as organization problems are ironed out 

Mexican officials are pushing plans 


for the $22,400,000 irrigation prograt 
which the President has approv ed. For 
eign and Mexican engineers will bid 
competitively. The main projects ar 
in Durango, Sonora, Coahuila, and T 
maulipas 

American railway rolling stock manu 
facturers have been invited by Mexi 
railroad authorities to submit prices and 
terms for 1,000 freight, cattle, and flat 
cars for standard gauge service, and for 
250 cars for narrow gauge lines belong- 
ing to the National Railways 

The government's first step in its pro- 
gram to provide Mexico with domestic 
chemical fertilizer for farmers is to be 
taken by the economy ministry with the 
establishment of a plant on the Tomates 
river, near Jalapa, which will produce 
nitrate of lime 
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The Tax on Undistributed Income 


The new Federal tax on undistributed corporate in- 
come raises many new problems for financial officers 
of corporations. Companies which formerly retained a 
substantial portion of their earnings for capital needs 
may henceforth find it more desirable to depend upon 
public financing for most of such capital. 


In the study of this problem, the experience of a 
competent investment banking house may be of 
value. We invite inquiry as to long-term capital needs 
from established corporations which have no satis- 
factory investment banking connection. Such inquiries 
may be directed to any of our principal offices. 


SAN FRANCISCO. - 1900 Russ Building 
LOS ANGELES. . 1000 California Bank Bldg. 


Albany, N. Y.; Bethichem, Pa.; Buffalo, N. Y.; Cleveland; Concord, N. H.; 
Denver; Detroit; Grand Rapids; Harrisburg, Pa.; Kansas City, Mo.; Lancaster, 
Pa.; Lewiston, Me.; Manchester, N. .; Milwaukee; Minneapolis, Minn.; 

aha, Neb.; Pasadena, Cal.; Pittsburgh; Portland, Me.; Portland, Ore.; 
Pottsville, Pa.; Providence, R. I.; Reading, Pa.; Rochester, N. Y.; St. Louis; 
San Diego, Cal.; Scranton, Pa.; Springfield, Mass.; Syracuse, N. Y.; Trenton, 
N. J.; Washington, D, C.; Wilkes-Barre, Pa.; Williamsport, Pa.; Wilmington, Del. 


— A 
E. H. Rollins & S 
e - KOUMNS ons 
Incorporated 
| NEW YORK . « « « « 44 Wall Street 
BOSTON ... + « 200 Devonshire Street 
PHILADELPHIA + « « 1528 Walnut Street 
CHICAGO + « 231 So. LaSalle Street 
| 






































Income-Tax Test 
U.S. tries out decentralization 
plan in Cleveland, seeking quick 
settlements. 








WASHINGTON (Business Week Bureau) 
Sugar-coating income tax collection by 
speeding final decision in disputed cases 
is under way in Cleveland. 
The purpose is to relieve Washington 
of unnecessary burdens and simultane- 











ously to cut red tape for the taxpayers. 
Internal Revenue Bureau officials call 
it an experiment in decentralization of 
the work, in order to expedite handling 
of tax cases where claims for exemptions 
are denied. 

In the regular course of collection, 
where the taxpayer claims exemptions 
disallowed by the local agent in charge, 
efforts are first made to straighten out the 
tangle locally. Failing there, the case is 
taken to the bureau in Washington for 


further discussion. If this { 
goes to the United States B 
Appeals for decision. 

Under the new Cleveland 
termediate discussions and 
before the bureau in Wa 
eliminated, and the Clev 
charge is authorized to act 
“little commissioner.”” Shy 
it proper, however, he may 
through the customary cours 

No attempt is contemp! 
Cleveland plan to spot th 
delinquent taxpayer. That | 
where it has been for years 
of experts. Collection figu: 
land indicate increasing ret 
lessening of the usual frict 
taxpayer and tax collector 


Fast Action Planned 
Under the plan John R. Ki: 


charge, is assuming authorit 
exercised by the commission: 
ington. Specially trained eng 
nicians, and attorneys from t! 
the general counsel of the Tr 
been assigned to assist in t! 
ment of the plan. The 1 
Board in Washington also is 
arrangements have been made | 
hearing of all disputed cases \ 
not be settled locally in Clev 
This experiment is followir 
sions reached in a report fil 
of the Joint Committee on Inter 
nue Taxation in 1934, after a 
the British tax system, by Eldon 
special deputy commissioner ot 
reau of Internal Revenuc 
McGill, special assistant to the 
of the Treasury, and L. H. Park 
of staff for the committee. Th 
out that British local inspector 
large degree of authority. How 
ternal Revenue officials say t! 
tions in this country prevent the 


of the British system, though it | 


useful hints. 
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STOCKS DAY BY DAY 
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steel news. 


+ Bonds were sluggish, despite the 
te } flotation by New York City of 
five-months special corpo- 
otes at the low rate of 0.34 
Metals had the flip-flops. Tin 
news that Bolivia would be 
fulfil its cartel quota and zinc 
Q points as American pro- 
tempted to forestall imports 
In Wall St. it was a Case of rese rving 
[hough wheat several times 
it and once plummeted on 
f rain from Canada; though corn 
ong in spots and outstripped 
though cotton was up sharply on 
rts of lower acreage in cultivation, 
ill was hardly basis for enthusiasm. 
Stocks have been known to go through 
of on soaring commodity prices, 
ton famine news. Already, esti- 
s of cash farm income are slipping 
he earlier expectation of $8,100, 
) for 1936. This means reduced 
purchasing power for agriculture; which 
ins further that farm equipment 
nies, automobile dealers, mail- 
ler houses and chain stores in rural 
rs may get a weather-sent dose of 
| buying. The farmer will not 
1 supplies when grains are droop- 
orn is thirsting for a drink. 
Washington, of course, is letting 
n the barriers on production and 
reage The conservation program, 
its soil-enriching theory, is going 
by the boards. More production is the 
rder of the day. But the benefit pay- 
nents will roll out—as relief tokens of 
administration esteem. 
Farm equipment stocks (Deere, Har- 
ter, Case), mail orders (Sears, Roe- 
and Montgomery-Ward), the 
granger roads (Chicago & North West- 
mm and Northern Pacific) found the 
going monotonously heavy marketwise. 
rs also were sloppy. Good car- 
lings reports were a bolstering influ- 
nce on the rails as a whole, but were 
‘enough to produce a follow-through. 
To make the speculative situation 
rse, the threatened strike in the steel 
s sent steel shares down sharply. 
operating rate took a more- 
n-scasonal bender from 74% to 
lid not help matters. Traders 
‘ the strike mews and the operating 
hgures together, in two-and-two-makes- 
r fashion, and sold. 
second thoughts produced only minor 
veries. The industry was turning 
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loney and the Markets 


Drought, menacing farm income, overshadows good 
news from business quarters and holds market to som- 
ber mood. Extension of capital goods buying expected, 


eNTS dominated the markets this week—-with implications. Com- 
sawed violently up and down, as weather reports played hob with 
{| calculations. Drought was the big topic in boardrooms, strongly 


k ticker listlessly beat out a tattoo of downward prices, but trading was 





out steel ingots at an exceptionally high 
rate in June, because of heavy orders 
due to the boost in third-quarter quota 
tions, and because mills wanted to beat 
the strike, if any. Therefore, the let 
down was in the cards. But the market 


could not take it. 


Good News Ignored 


Good news in the offing was ignored 
The Treasury is sending out bonus 
checks to veterans in every mail, and 
the cash will be a net addition to the 
national purchasing power. Certainly it 
is some offset to the drought; and it 
will help out in farming areas. 

Holiday movement of traffic over 
July 4 was a cheering index—had mar 
kets deigned to look at it. Definitely, 
people were inclined to spend. Railroad 
trafhc boomed; and not only was the 
passenger business up, but the far more 


important freight trathc showed that not 
yet—at any rate—was there basic ind: 
cation of an economic relaps« 

The steady gains in traffic insure con 
tinuance of the trend of railroad equip 
ment buying—rails, freight cars, loco 
motives, passenger trains, ties, and aur 
conditioning devices Moreover, the 
improved carnings status of the car 
riers promises that financing will b 
fairly easy 


rates as low as they are and banks just 


particularly with mon 
itching to find uses for idle cash. At 
as if those circumstances were not 
enough, the Reconstruction Finan 
Corp. stands by prepared to make in 
dustrial and equipment loans 

Only recently the RFC put up 60% 
of the funds required by American Air 
Lines to buy new transports and t! 
followed that with an offer to he Ip bus 
companies purchase highway liners 

Automobile companies, moreover, will 
be entering the market next month for 
steel for 1937 models and even now arc 
laying in supplies of dies and machine 
tools. Utility buying is still sporadic, but 
power consumption is continuing at 
super-high levels Ultimately, power 
companies will have to let contracts for 
new generating equipment. 

Thus, the foundation is laid for capi- 
tal goods buying, which could help take 
the curse off the drought 

White, Weld & Co., New York Stoct 


Exchange firm, sprang a surprise before 





— prathically no cost 


A brief request will bring specific 
information on the method by which 
the LAWRENCE SysTEM makes addi- 
tional working capital available to 
you for manufacturing, purchasing 
or distribution needs. 

This system increases borrowing 
capacity two to three times. It sup- 
plements your established banking 
credit without alter- 
ing this credit in any 
way. It does not in- 





[AWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST INVENTORY 
A. T. GIBSON, President 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St. * BUFFALO: Liberry Bank Building 
SAN FRANCISCO: 37 Drumm St. e LOS ANGELES: W. P. Story Bldg. ¢ DALLAS: Santa Fe Bidg 
PORTLAND, ORE.: U. S. National Bank Building « SPOKANE, WASH.: 155 South Stevens 
HOUSTON, TEXAS: 601 Shell! Building e HONOLULU, T. H.: Dillingham Transportation Building 


INCREASE YOUR 
BANK ACCOMMODATIONS 


through LAWRENCE SysTEM 


—no conflict with bank affiliations 
—no interruption of normal business procedure 


terfere with the normal condu& of 
your business, 

It has benefited manufacturers, 
producers and jobbers of more than 
150 different commodities. Your 
business, however exceptional in 
nature, may profit also through this 
system if you have a readily market- 
able inventory of $25,000 or more. 
Write to our nearest 
office for full details. 
No obligation. 
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A TOWER OF STRENGTH 





Commercial 


Banking 


BANKERS TRUST 


COMPANY 
16 WALL ST., NEW YORK 











| the Securities & Exchange Commission 


in Washington. This lifted Wall Street 
out of its moping. The banking house, 
charged with manipulating the stock of 
A. O. Smith Corp., recalled that an 
SEC examiner had previously exonerated 
it of inequitable dealings. But the 
commission insisted on going through 
with the action. 

To financial firms, it is a test of SEC 
authority. White, Weld has had an 
excellent reputation for years, and sud- 
denly SEC made its accusations without 
warning. If, reasons Wall St., SEC 
can attack a leading house in this way, 
there is no sanctuary from reputation 
lynching 

SEC had other troubles. The Detroit 
Stock Exchange protested the continu- 
ance of unlisted trading in the stock of 
Bower Roller Bearing Co. on the New 
York Curb Exchange. Here was an in- 
stance of gravitation from a small trad- 
ing center to a large one—something 
which has been going on for years and 
a trend which SEC is anxious to halt 

The Bower company withdrew its 
stock from listing on the Detroit ex 
change because it did not wish to reveal 
salaries of officials. Stockholders voted 
to uphold the management in refusing 
to divulge the data on the score that it 
would be of value to competitors. After 
the delisting in Detroit, trading con 


tinued in New York. T} 
change argued that many 
would be adversely affect 
were removed from 
privileges and pointed out | 
pany was not seeking to « 
Decision was reserved 

To a certain extent, th 
determine just how far t! 
is willing to go in prot 
market from the swing to t 


particularly N 


cial centers 
Margins bobbed up 
Stock Exchange report on 


accounts under the new la 


unil 


by Federal Reserve and S| 


But nothing immediate 
be done, despite the Excl 
tion that trading is hamper: 
While New York year 
margins, the Chicago Be 
jacked them up on grain 
cause of the violent flucti 
ing. It precautior 
and had no connection w 
mencement of hearings by 
ment of Agriculture to det 
and regulations for cor 
changes under the Commod 
Act. This the initial s 
commodity markets with 
modity Exchange Admir 


was a 


1S 


bring them up to par with t 


markets’ SEC 
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Retail Merchandising 






Machinery 


STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month 
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Editorially Speaking— 


Federal Trade Commission has ts- 
plaint against the manutac 
Springer'’s Antediluvian Tea 
ts name means anything, ts 
1s grown before the Flood 
sion charges that the tea does 
the advertised benefits but ts 
laxative. Maybe it’s what 
" spoonful of every night 


THIRKELL has written a book 
Tribute to Harriette,’ meaning 
Wilson, but Harriette Wilson 

lant tribute to herself when 

rote her own memoirs, 111 years 
She always had a healthy egotism, 
mber of the early 19th cen- 
When the Prince of Wales, after- 
i: George IV, asked her to visit him 
: London, she wrote that “if you can 
g better in the way of pleas 
than ordinary men, write 
and she would be ready to 
London at once, but in default 


f such assurance she considered that it 
madness “to travel 52 miles 
s bad weather merely to see a man, 


the given number of legs, 
ns, fingers, etc.” 

{USSOLINI'S press ministry boasted re- 
the false idols of freedom 
»ress have been shattered 
he Fascist revolution.” The press 
freedom left—the freedom to 
Mussolini. And therefore, acting 
his orders, a squad of his journalists, 
iding kept editors and government 
ss othcials, jumped up in the League 
f Nations press gallery and cursed Haile 
Selassie while that brave and dignified 
n made his last plea for the sal- 

n of his country. 


He had a pretty story to tell to those 

satesmen who a year ago were encourag- 

him to resist Mussolini, but who 

{ not back him up as they had prom- 

He told them of aircraft with spe- 

sprayers “so that they could vaporize 

vast areas of territory a fine death- 

ing rain. Groups of nine, fifteen, 

cighteen aircraft followed one an- 

That fog issuing from them 

1 continuous sheet."’ And thus 

soldiers, women, children, cattle, rivers, 

kes, and pastures were drenched con- 
lly with this deadly rain.” 

Planes passed over the same areas 

gain and again, “in order to kill off 

tically all living creatures, in 

) poison the waters and pastures 

rely.” And this was not merely 

he Ethiopian troops were, but in 

st densely populated part of the 

points farthest removed from 

scene of hostilities." Terrorization 

whole country was the purpose. 

And it succeeded. “Men and animals 

The deadly rain that fell 


JULY 11, 1936 


from the aircraft made all those whom | 
it touched fly shrieking with pain. All| 
those who drank the poisoned waters or 
ate infected food also succumbed in 
dreadful suffering 

In that way Mussolini killed tens of 
thousands of men, women. and children 


AN apparel manufacturer advertises for 
a native Balinese woman” in his city, to! 
make personal appearances’ for his 

product. ‘Must show credentials.” Such 


as what ? 


THERE are certain things a policeman 
should be careful not to lose. Usually 
he had better not lose any public prop- 
erty. Always he must beware of losing 
any of his equipment, especially his gun 
or his shield. A policeman who loses 
his gun or his shield faces suspension. | 
Another thing he should never lose is | 
$400. 

It's bad luck for anybody to lose $400, 
but we never suspected that a policeman 
who lost $400 of his own money would 
be suspended into the bargain. How- 
ever, that’s what happened to a police- 
man who dropped four $100 bills on 
the floor of the public morals complaint 
bureau at New York police headquarters 
and put in a claim for them after they'd 
been found Somebody asked him 
where he'd got them, and that question 
hasn't been satisfactorily answered yet. 


Fairview Hospitat, in Minneapolis, 
has opened a luxurious rest-room for 
prospective fathers, where nurses will 
help soothe their fears in whatever ways 
are helpful and decorous Perhaps, 
after all, there's some sense in that primi 
tive community—Samoa, if we remem- 
ber rightly—in which pregnant women 
continue their work but their husbands 
go to bed for a few months’ rest 





FROM a report by the Air Conditioning | 
Manufacturers’ Association: “One oper- 
ator of a large building occupied princi- 
pally by doctors stated, ‘Air-condition- 
ing was an essential selling-point from 
the start, but some doctors complain that 
air-conditioning cures hay fever while 
patients are waiting for them.” Re- 
gardless of what building operator said 
this, or whether the doctors are quoted 
correctly, we offer the statement to ad- 
vertising men as the perfect pattern of 
the Boast Indirect, and of the Boost in 
the Form of a Knock. 


Liquor, restaurant, and hotel men are 
alarmed at the number of towns and 
counties in wet states that have gone dry 
under local option laws. The prohibi- 
tionists, confident of more victories, are 
looking forward to the day when they 
can sing, “Happy Drys Are Here 
Again!" 








One unit of the Moreland Courts Apartment Gr 
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HEATING MODERNIZATION 
HELPS 10 HOLD TENANTS 


Use Webster Moderator System 
In Exclusive Shaker Square 
Apartment Building 


SAVES $567 IN FIRST SEASON 


Cleveland, O.—The Moreland Courts 
Apartments, a four to eight story apart- 
ment group at the gateway to Shaker 
Heights, one of Cleveland's wealthiest 
suburbs, has had a high percentage of 
occupancy throughout the depression 
ayy because tenant satisfaction 

as been made the basic management 
principle. 

In the fall of 1934, the management of 
the Moreland Courts Apartments author- 
ized a Webster Heating Modernization 
Program for one of its units. The heat- 
ing system was relatively modern but the 
management felt that improved distribu- 
tion and control would increase comfort 
for tenants and, at the same time, reduce 
heating expenditure. 

The improved heating service provided 
by the Webster Moderator System of 
Steam Heating, coupled with a reduction 


| of more than $500 a year in heating 


expense, has demonstrated the economic 
soundness of keeping heating equipment 
up-to-date. 

Mr. L. M. Van Fossan, Resident Mana- 
ger, reports that tenants are pleased with 
the quietness and absence of overheating 

During 1934-35, the first season with 
the Webster Moderator System, steam 
consumption was reduced over one mil- 
lion Ibs., a cash savinz of $567.19. The 
monthly savings were as follows: Octo- 
ber, $16.85; November, $34.49; December, 
$106.94; January, $116.72; February, 
$118.80; March, $57.36; April, $65.76; May, 
$50.27. Without any “starving” of the 
system to show savings, these substantial 
economies have continued month after 
month. In two years of operation, the 
modernized system has clearly shown its 
ability to improve steam distribution and 
reduce heating expense. 

The Moreland Courts Apartments in- 
Stallation is supervised by T. W. Kelly, 
Superintendent of Maintenance of an 
entire group of apartments. There is a 
total of 7,223 square feet of installed 
direct radiation in the unit under the 
Webster Moderator System. 

A Webster Heating Modernization Pro- 
gram offers building owners and man- 
agers an opportunity to protect their 
property investment, keep tenants well 
Satisfi and make a substantial reduc- 
tion in heating expense. 





If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WESBSTER & CO... Camden, N. ] 


Pioneers of the Vacuum System of Steam Heating 
Branches in 6 principal U.S Cities—Estab. 1888 
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Hold the Middle Ground 


Business faces a definite and serious 
crisis in the next four months. How 
that responsibility is met may deter- 
mine not only the prosperity of busi- 
ness and industry and the security of 
the individual but also the very form 
of American government. 

Political opinion in this country and 
the attitude of the public toward pri- 
vate industry, corporate wealth, and 
the capitalistic system move in well- 
deleal cycles. On the last complete 
swing the curve of public tolerance of 
business reached its height early in 
1928. It began a definite downward 
trend more om a year before the col- 
lapse of 1929. Normally the down- 
ward swing would have taken 10 years 
or more but the desperation and ter- 
ror accompanying the panic gave the 
curve a swift descent to a level that 
had not been touched since 1896. A 
definite upward curve began about a 
year ago. 

Our recent experience differs from 
those of the past in that the forces of 
punitive and destructive reform gained 
an unprecedented degree of control 
over government and marshalled a 
larger following than ever before be- 
cause distress was more widespread 
and there was more valid basis for 
righteous protest against admitted 
abuses. 

Much of the early legislation passed 
by this Administration for the benefit 
of the public is sound. By legislation 
and regulation now operative most of 
the abuses of the past can be pre- 
vented. Business has developed a new 
concept of social responsibility. Public 
opinion is slowly returning to sanity 
and the basis has been laid for a genu- 
ine and enduring prosperity entailing 
a higher pone 2 of living and a 
wider dispersion of capitalistic benefits 
than ever before. 

But this is not enough. The vic- 
tories of industrial decency and eco- 
nomic sanity will go for naught if 
socialistic experimentation is contin- 
ued another a years. No one in his 
right mind wants to return to the 
economic philosophy of the days of 
Mark Hanna but the middle ground 
we are now achieving must be held if 
our system of private enterprise and 
opportunity is to be preserved. This 
is the immediate responsibility of busi- 
ness and it must be accomplished in 
the next four months by a direct and 
logical message to the American pub- 
lic, appealing to its own self-interest. 
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Months ago some grand schemes 
pointing in this direction were evolved 
but a regrettably small part of these 
plans has borne fruit. Some indus- 
tries are doing a good job, notably 
steel and the railroads. These indus- 
tries are making America once more 
aware of what the American system 
has done to provide necessities, com- 
forts, and luxuries at a lower cost than 
anywhere else in the world and to 
give the people as a whole the largest 
income with which to purchase them. 

This is a job to be done by associa- 
tions representing industrial groups, 
also by individual corporations. In the 
doing of it they should be reminded 
of the recent observation of a wise 
industrialist who said, “It is silly for 
us to concern ourselves with problems 
of public relations until we have 
adopted a wise and humane public 
policy.” Those corporations which 
produce goods and services economi- 
cally and sell them cheaply and whose 
relations with their employees and the 
public are based on sound social con- 
cepts should undertake this public re- 
lations work immediately and vigor- 
ously. Others should hasten to put 
their houses in order and emulate 
their betters. This is an emergency 
and we had better recognize it. 


How Far Behind 
Are the Farmers? 


As every business man thoroughly un- 
derstands by this time, general busi- 
ness prosperity is closely connected 
with farm prosperity; and therefore 
business is sympathetic to the com- 
plaint of the farmers that their pur- 
chasing power has suffered a greater 
fall from normal than the purchasing 
power of other groups has som How 
true is this complaint? The Com- 
mittee on Agricultural Cooperation of 
the National Association of Manufac- 
turers has studied the question and 
made a report, from which the atten- 
tive reader can draw just one clear 


conclusion, namely, it al! 

what Statistics you use. 
1926 is the base period 

the Department of Labo: 



































statistics. Taking 1926 as normal 4 
committee finds that in 1945 the ». 
of the wholesale prices of {irm pp) 
ucts to those of all pr ts te 
98.5%. With 1910-14 he tne 
period, the ratio was 95°, So « 
agriculture has not been » ts 
behind. : 
But farmers argue that prices 
they get should be compared not win 
all prices but with the priccs of 4, 
special things they buy. [ere apais 
you run into trouble. In 1945 farmer 
are said to have paid 148°, as mud 
for machinery as they did in 1919.44 
But, according to the new statistic 
method of the Department of Labo; 
farm machinery in 1935 « 99 IC 
as much as it did in 1913. So th 
whole question is bogged down in the 
muddle of conflicting statistics, 
Seeking Their Way 
In a Legal Fog 
Executives who must deal with prob 
lems of distribution are bewildered 
by the Patman-Robinson act. Huo. 
dreds of interpretations of it hav 
been published. The National Food 
and Grocery Conference Committee is 
holding long meetings to discus 
what the act means, and members of 
the trade come to the meetings a. 
companied by their lawyers. Other 
industries are similarly conferring 
and hesitating. ‘ 
Normal trade practices have beea 


interrupted. a 
have cancelled all advertisin 
ances and special discounts, 
a clarification of the act. 
may go to court and perha 
a year or two or three, get a 
Court decision that part of ¢ 


unconstitutional, or that a certain sub- 
But until 
the court speaks there can be no cer 


section means thus and so. 


tainty; and meanwhile a 

man who unwittingly violate 
may be criminally prosecut 
protect himself he has a right 


how the Federal Trade Commission, 
the enforcer of the act, interprets it 
So far the commission has refused t0 
speak. It should change its mind. It 
should clarify at least the main points 


under discussion. 
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